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FINANCING AGREEMENT

IFAD Loan Number: 2000000418
IFAD Grant Number: 2000000443
GEF Grant Number: 2002000452

Programme Title: Inclusive Rural Economic and Climate Resllience Programme
(the “Programme”)

The Republic of Moldova (the "Borrower/Recipient™)

and

The International Fund for Agricuitural Development (the “Fund” or “IFAD")
(each a “Party” and both of them collectively the “Parties”)

WHEREAS

A the Borrower/Recipient has requested financing in the form of loan and

grant from the Fund to assist in financing the Programme described in Schedule 1 to this
Agreement;

B. the Chief Executive Officer and Chairperson of the Global Environment
Facility (the “"GEF") has endorsed on 23 September 2013 the Fund's request for a grant
(the "GEF Grant”) to be rnade avallable to the Fund, acting in its capacity as the GEF

Executing Agency, to finance the climate change resiiience-related activities under the
Programme; and

C. the Government of the Kingdom of Denmark (Denmark) has expressed its
intention to make available to the Fund a financtal contribution to assist in financing the

Programme on terms and conditions to be set forth In a co-financing agreement between
Denmark and the Fund,

NOW THEREFORE, the Parties hereby agree as follows:

Section A

1. The following documents collectively form this Agreement: this document, the
Programme Description and Implementation Arrangements (Schedule 1), the Allocation
Table {Schedule 2) and the Special Covenants (Schedule 3).

2. The Fund's General Conditions for Agricultural Development Financing datec
29 April 2009, as may be amended from time to time (the “General Conditions”) are
annexed to this Agreemant, and all provisions thereof shall apply to this Agreement. For

the purposes of this Agreement the terms defined in the General Conditions shall have
the meanings set forth therein,

3. The Fund shall provide a loan (the “IFAD Loan”), a grant (the “IFAD Grant") and
the GEF Grant to the Borrcwer/Recipient (the “Financing”), which the Borrower/Recipient

shall use to implement the Programme in accordance with the terms and conditions of
this Agreement.
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Section B

1. A, The amount of the IFAD Loan is ten million five hundred thousand Special
Drawing Rights (S0R 10 500 000).

B. The amount of the IFAD Grant is three hundred and twenty five thousand
Special Drawing Rights (SDR 325 000).

C. The amount of the GEF Grant is four million two hundred and sixty thousand
LS dollars (USD 4 260 000).

2. The IFAD Loan is granted on highly concessional terms.

3. The IFAD Loan Service Payment Currency shall be USD.

4. The first day of tha applicable Fiscal Year shall be 1 January.

5. payments of principal and service charge shall be payable on each 1 April end

1 October. The payments of principal shall be made in sixty (60) equai semi-annual
instalments of one hundred and seventy flve thousand Special Drawing Rights
(SDR 175 000).

6. Designated Accounts,

{a) There shall be an IFAD Loan Designated Account, an IFAD Grant
Designated Account and a GEF Grant Designated Account for the purposes of
receiving the IFAD Loan, the IFAD Grant and the GEF Grant respectively and
financing the Programme.

(b) All Designated Accounts shall be opened through the State Treasury of the
Baorrower/Recipient in a bank acceptable to the Fund, and denominated Iin USD.

7. Frogramme Accounts.

There shall be three (3) Programme Accounts for the benefit of the Programme,
opened through the State Treasury of the Borrower/Recipient in a bank

acceptable to the Fund, to recewve resources from the Designated Accounts
respectively.

8. The GEF Grant shall be provided subject to its availability to the Fund.

S. The Borrower/Reciplent shall provide counterpart funds faor the Programme to
cover taxes levied on the implementation of the Programme in accordance with the

Annual Work Plans and Budgets (the "AWPBs”) referred to in paragraph 10 of Schedule 1
hereto.

Section C

1. The Lead Programme Agency shall be the Ministry of Agriculture and Food
Industry (the “"MAFL").

2. The Programme Completion Date shall be the sixth anniversary of the date cf
entry into force of this Agreement.
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The Financing will be administered and the Programme supervised by the Fund,

Sectio

1.

nkE

The following are designated as additional grounds for suspension of the right of

the Borrawer/Recipient to request withdrawals under this Agreement:

2.
withdr

3.

(a) The Programme [mplementation Manual (the "PIM") referred to in
paragraph 11 of Schedule 1 hereta, or any provision thereof, has been abrogated,
walved, suspended or amended without the prior consent of the Fund and the Fund
has determined that any such waiver, suspension, termination, amendment or
modification has, cr is likely to have, a material adverse effect on the Programmae.
In the event of any conflict between the provisions of the PIM and those of this
Agreement, the provisions of this Agreement shall prevail.

(b)  Any competent authority has taken action without the prior consent of the
Fund for institutional changes to the IFAD Programme Steering Committee

(the “IPSC") and/or the Consolidated Programme Implementation Unit

(the "CPIU") referred to in paragraphs 6 and 7 of Schedule 1 hereto respectively,
including but not limited to modification of the membership composition,
dissolution and merger, and the Fund has determined that any such event Is
likely to have a material adverse effect on the Programme.

The follawing are designated as additional general conditions precedent to
awal:

(a)  the IFAD no-objection to the final version of the PIM shall have been
obtained; and

(b) the Designated Accounts and Programme Accounts shall have been
opened in accordance with this Agreement.

The following Is designated as the additional specific condition precedent to

withdrawal under Category V referred to in Schedule 2 hereto:

At least one participating financial institution (the “PF1"), selected and accredited
under criteria acceptable to the Fund, has entered Into a Subsidiary Loan
Agreement satisfactory to the Fund with the Ministry of Finance of the

Barrower/Recipient, for the implementation of Programme Component 2 refarred
to in Schedule 1 hereto.

This Agreement is subject to ratification by the Borrower/Recipient,
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5. The following are the designated representatives and addresses to be used for
any communication related to this Agreement:

For the Borrower/Recipient:

Minister for Finance of
the Republic of Moldova

Ministry of Finance

Ceosmonautlior, 7 str.

2005 Chisindu

Republic of Moldova

For the Fund:
President
International Fund for Agricultural
Development

Via Paolo di Dono, 44
00142 Rome, Italy

This Agreement, dated 20 February 2014, has been prepared in the English language in
six (6) original copies, three (3) for the Borrower/Reciplent and three (3) for the Fund.

REPUBLIC OF MOLDOVA

/\j. /w -

Vasile Bumacov é/
Minister for Agric u and Food Industry

af the Republic 01" oldova

INTERNATIONAL FUND FOR AGRICULTURAL DEVELOPMENT

&\m:::rdo,«-:\, '

Kanayo F. Nwanze
President

Qg On his behalf:

Michel Mordasini
Vice-President
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Schedule 1

Programme Description and Implementation Arrangements

1. Programme Description

1. Target Population and Programme Areas. The Programme has a national
coverage, with the exception of the Climate Change Resilience Component which shall
focus on vulnerable areas, predominantly in the central and southern rayons in the
territory of the Borrower/Recipient. Three primary groups of the Target Population

include (i) the commercially active paor; (I} the economically active poor; and (iii) the
very poor.

2, Goal. The overall goal of the Programmae is to enable the Target Population to raise
their incomes and strengthen their resilience to climate change.

3. Objectives. The cbjectives of the Programme are (i) to enhance the resilience and
adaptive capacity of farmers to climate change to ensure higher and more stable incomes;
(i) to enhance access to enterprise capacity development, financlal services and
entrepreneurship support; (iil) to improve beneficlaries’ productivity and competitiveness,
increase investment and business oppartunities, and improve market access and resilience
against economic and climate shocks.

4, Components. The Programme shall be composed of four companents: (i) Climate
Change Resillence and Inclusive Value Chains; (il) Inclusive Rural Finance and Capacity

Development; (iil) Infrastructure for Rural Resilience and Growth; and (iv) Programme
Management.

4.1. Component 1: Climate Change Resilience and Inclusive Value Chains

The overall purpose of Component 1 is to enhance the resllience, inclusiveness
and adaptive capacity of agrihusinesses in value chalns to climate change through
the introduction of climate-resilient agriculture practices and technologles, and
the promotion of selected value chains that can demonstrate inclusiveness of the
rural poar, This Component shall cansist of two Sub-Components.

4.1.1. Sub-Component 1.1: Climate Resilience through Conservation
Agriculture. This Sub-Component aims to address the adaptation priorities
identified by the Mnidovan government in the agriculture sector through two
major areas of activities: (i) the creation of an enabling environment for
climate-resilient agriculture, by increasing the capacity of all beneficiaries and
partners concerned with agriculture and agro-forestry to address climate change
impacts and Implernent adaptation measures; and (ii) the enhancement of
agriculture production through climate-resilient Investments and it will build on
the capacity development effort of the early stages of the Programme to develop
a set of protocols for the successful implementation of conservation agriculture,
covering the main crops and agro-climatic zones of the Borrower/Recipient.

4,1.2. Sub-Component 1.2: Inclusive Value Chain Development. This
Sub-Component comprises activities supporting the further development of
selected value chains. This Sub-Component shall identify the key drivers of the
value chains including inter alia processors, exporters, retailers and logistica,
businesses, and subsequently link the various parts of the value chains in a
manner that supports the inclusion of the Target Population: the rural poor. It
shall also strengthen cooperation with certification agencies in the
Borrower/Recipient and abroad that are needed to penetrate new markets and
niches, and allow fcr greater synergies with the other Components, utilising a

dermand driven and flexible approach that avoids rigld bundling of Pregramme
activities.
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4.2. Component 2: Inclusive Rural Finance and Capacity Development

This Component shall enhance access to financial services for the Target
Population through banking and non-banking financial institutions to serve rural

rvicro, small and medium enterprises and young entrepreneurs. The Component
shall include twa Sub-Components.

4.2.1. Sub-Component 2.1: Financing of Agricultural and Rural

Investments, This Sub-Component shall provide resources to enhance tre ability
of the banking and non-banking financiat Institutions to provide investment
financing facilities to rural entrepreneurs through four financing facilities:

(1) financing of rural-based small and medium enterprises’ agricultural
investments which Is necessitated by the continued lack of long-term finance of
banks and which has proven highly demand-driven with demonstratively high
impact; (li) financing of rural-based young entrepreneurs; (iii) financing of
rural-based micro entrepreneurs’ investments; and (Iv) financlal provision of a
loan portfolio guarantee scheme to Saving and Credit Associations (the "SCAs”)
for their investment loans, facititated by a credit guarantee fund (the “CGF").

4.2.2. Sub-Component 2.2: Capacity Development within the SCA Sector. Under
this Sub-Comporent, the Financing will support three key areas: (i) capacity
development support for consolidation offered ta B-licensed SCAs and A-licensed
SCAs which Intend to get a B-license, or which Intend to merge with a B-licensed
SCA; (il) assistarce to SCA apex organizations; and (lil) assistance to the
National Cammissian for Financial Markets (the "NCFM”),

4.3. Component 3. Infrastructure for Rural Resilience and Growth

The objective of this Component is to increase rural economic growth through
infrastructure development by strengthening the rural sector’s resliience against
the increased frequency and depth of climatic and economlc shocks, and enabling
rural producers to Increase production, shorten transportation time from farm to
market, lower transaction costs, diversify production and engage in higher value
chains that demands predictability of delivery. Public Infrastructure investrnents

shall be made in small-scale water supply systems; rural transport infrastructure
and village level rmarket places.

4.4, Component 4: Programme Management

This Component shall finance the management and implementation of the
Programme as per this Agreament.

II, Implementation Arrangements

S. l.ead Programme Agency. The Ministry of Agriculture and Food Industry (MAFI),

in its capacity as Lead Programme Agency, shall have overall responsibility for the
implementation of the Programme,

6. The IFAD Programme Steering Committee (the “IPSC”). The IPSC has been
establisi.ed by Government decree and is responsible for praviding overall policy, other
guidance and oversight for all IFAD-financed projects and programmes in the

Borrower/Recipient. The IFSC will have the same responsibility and function with raspect
to the Programme.
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6.1. Composition. The Minister of MAF1 will be the ex officio Chairperson of the
IPSC. Other members include a representative of the Ministry of Finance

(the “MOF"), a representative of the Aid Coordination Unit under the State
Chanceliery, a representative of the Parliament's Agricultural Commission, a
representative of the National Bank of Moldova (NBM), a representative of the
NCFM and representatives from other Programme stakeholders, including
Government agencles, arganizations (public and private) as may be deemed
appropriate. The IPSC membership may be amended depending on Programme
requirements, with the prior approval of the Fund. The Programme Director {see
paragraph 8 below) and a representative of the Credit Line Directorate (the
“CLEC") shall participate in the meetings, and secretariat services shall be provided

for the IPSC by the Consolidated Programme Implementation Unit (see
paragraph 7 below).

7. IFAD Consolidated Programme !mplementation Unit (the "CPIU"). The

responsibility for the Programme’s day-to-day management and implementation will rest
with the CPIU, which has teen in charge of the same responsibilities for all previous
IFAD-financed projects and pragrammes in the Borrower/Recipient under the leadership
of its Director. Positions, including inter alia a Climate Change Resilience Officer, a
Climate Change Assistant, a Credit Assistant and a Knowledge Management Speclalist,
shall be created within the CPIU as needed and funded by the Programme In consultation
with the MAFI and be subject to the concurrence of the Fund. The principal functions of
the CPIU shall be to carry out the overall programming and budgeting of Programrme
activities, take the lead in Programme implementation in cooperation with business
development and other services providers, infrastructure contractors, beneficiary

institutions, such as farmer-based organizations and rural women's groups, PFls, and
monitor and document Programme progress.

8. Programme Director. The Director of the CPIU shall be the Programme Director,
who shall take responsibilities Including inter alia operational management, financial
management, accounting, procurement, rural finance coordination, monitoring and
evaluatign, value chaln facilitation and infrastructure coordination. Should the
Programme Directar be replaced, the successor shall be selected and appointed thrcugh a
transparent competitive process and based on qualifications, experience and terms of
reference approved by the Fund. The appointment of the Programme Director shall require
the prior approval of the Fund. The PFrogramme Director shall report to the IPSC.

9. Additional Implemaentation Arrangements.

9.1. Component 1 shall principally and directly be implemented by MAFI, and the
CPIU shall be responsible for the timely delivery of inputs and outputs and for
coardination with all other relevant agencies.

9.2. The implementation of the first three financing facilities under Component 2
shall be co-managad by the CPIU and the CLD. Financing facility (iv) shall be
implemented by a mutually agreed CGF entity, whose daily responsibilities include
adjustment of operational policies, annual business planning and related budgeting,
marketing of CGF services, processing of guarantee applications, including
appraisal of SCAs, evaluation and appraval of guarantee claims, reporting to
relevant stakeholder, including MOF, MAFI, the Fund, the NCFM, the CLD and the

CPIU. For the capacity development to the SCA sector, overall

coordination shall
rest with the CPIU, '

9.3. Lead responsibility for the implementation of Component 3 shall rest with the
CPIU, in particular its Infrastructure Development Specialist.
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10. Annual Work Plans and Budgets (the "AWPBs”), The CPIU will prepare a draft
AWPR for each Programire year, and will propose such a draft to the IPSC for review and
approval and once approved, submit it to the Fund for concurrence at least sixty (60) days
hefore the beginning of the concerned budget year.

P

i1, Programme Implementation Manual (the "PIM”). The IPSC shall cause the CPIU to
prepare 3 draft PIM as soon as practicable, but in no event later than ninety (90) days
after the entry into force of this Agreement. The IPSC shall approve the PIM only with
orior agreement of the Fund, and provide a copy thereof to the Fund.
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Schedule 2

Allocation Table

Allocation of Loan and Grant Proceeds. (a) The Table below sets forth the Categories of
Eligible Expenditures to be financed by the Financing and the allocation of the amounts of
the Financing to each Category and the percentages of expenditures for items to be
financed in each Category:

IFAD Loan [FAD Grant GEF Grant
Amount Amount Amount % of eligible
Category Allocated Allocated Allocated expenditure
(expressed (expressed (expressed to be financed
in SDR) in SDR) in USD)
I. Equipment and 120 00Q 2 400 000 100% net of taxes
Materiais
II. Vehicles 25 000 100% net of taxes
111, Technical 8830 000 325000 1 400 000 100% net of taxes
Assistance and and beneficiaries’
Training contribution
IV, Works 2 300 000 100% net of taxes
and beneficiaries’
. contribution
V. Credit, Guarantee 5450 000 100% net of
fFunds taxes,
beneficiaries’
contribution and
PFIs’ contribution
VI. Salaries and 500 000 90 000 100% net of taxes
Allowances
VIL. Operating Costs 200 000 100% net of taxes
VIII. Unallocated 1 050 000 345 000
TOTAL 10 500 000 325 000 4 260 000

(b) The terms used in the Table above are defined as fotlows:

f "Technical Assistance and Training” means expenditures relatad to
naticnal and international technical assistance, training, seminars,
workshop and demonstration field studies,

i, "Works” means expenditures for infrastructure and civil works.

fi. "Credit, Guarantee Funds” includes costs for the CGF, refinancing
facility for SCAs/MFI, and financing and refinancing facilities for
SME and agricultural entrepreneurs.

iv. “Operating Costs” includes expenditures for audit and allowances
for travel to the Programme.



Schedule 3

Special Covenants

In accordance with Section 12.01 (a) (xxiit) of the General Conditions, the Fund may
suspend, tn whaole or in part, the right of the Borrower/Recipient to request withdrawals
from thc Loan and Grant Accounts if the Barrower/Recipient has defaulted in the
performance of any coverant set forth below, and the Fund has determined that such
default has, or is likely to have, a material adverse effect on the Programme:

Gender. At all relevant times during the Programme Implementation Period the
Barrower/Recipient shall ensure that the CPIU and other Programme Parties, if applicable,
shall strive to improve the gender balance in the operations of the Programme, develop
targets and processes to achieve those targets as part of a gender strategy, and present
reports by the end of each Programme year on the achievements towards this end.

10



GENERAL CONDITIONS FOR AGRICULTURAL DEVELOPMENT FINANCING
(as amended September 2010")

ARTICLE | - APPLICATION

SECTION 1.01. Application of General Conditions.

(a}  These General Conditions apply to all Financing Agreements (as such term is defined in
Section 2 01). They apply to other agreements only if an agreement expressly so provides.

(b)  If a particular provision of these General Conditions does not apply to an Agreement, the
Agreement muslt provide explicitly that it does not apply.

ARTICLE i - DEFINITIONS

SECTION 2.01. General Definitions.
The following terms have the following meanings wherever used in these General Conditions:

"Agreement” means a Financing Agregment or other agreement subject to these General Conditions

“Annual Workplan and Budget' or "AWPRB" means the annual workplan and budget for carrying out a
Project during a parlicular Project Year, which includes the Pracurement Plan.

"Borrower” means the party designated as such in an Agreement.

“Coercive practice” means impairing or harming, or threatening to impair ar harm, directly or indirectly,
any party or the property of the party to influence improperly the actions of a party.

“Collusive practice” means an arrangement between two or more parties designed to achigve an
improper purpose, including influencing 'mproperty the actions of another party.

“Cooperaling Instilution” means an institution designated as such in a Financing Agreement as

responsible for the administration of the Financing and/or the supervision of the implementation of the
Project.

"Cooperalion Agreement” means an agreement or agreements between the Fund and a Cooperating
Institution by which a Cooperating Institition agrees to act as such.

"Corrupt practice” means offerning. giving, receiving or soliciting, directly or indireclly, anything of value
to improperly influence the gctions of anolher party.

"Currency” of a State or a terrilory means the currency that is legal tender for the payment of ublic
and private debts in such State or territory

‘Eligible Expenditure” means an expenditure that complies with Section 4.08.
“Euro” or "EUR" mean the currency of the Suropean Monetary Union.

"Financing” means a Loan, a Grant, or a combination {hereof,

' These Ganeral Conditions for Agricultural Developrnent Financing wore adopted by IFAD's Execytiva Board on 29 Apni
2009. Sections 2.01, 4.08(a) and 5.01 were amended by decision of the Execulive Board on 17 September 2010. Thesa

Genoral Conditions, as amended. apply to off Financing Agreemants for projects and programmes approved by the Exsasive
Board during and subsaquent to its ninoty-seventh session in September 2009,
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‘Financing Agreement” means a Project Financing Agreement or Programme Financing Agreemeant,
~ursuant to which the Fund agrees to extend Financing to the Borrower/Recliplent.

‘Financing Closing Dale” means the date on which the righl of the Borrower/Recipient o request
w~ithdrawals from the Loan Account and/or Grant Account ends, which is six (6) months after the
Sroject Completion Date or such fater date as the Fund may designate by notice to the
Sorrower/Recipient.

‘Fiscal Year" means he twelve-month pertod designaled as such in an Agreement.

‘Fraudulent practice” means any action or omission, including a misrepresentation, that knowingly or
ecklessly misleads, or attempts to misiead, 3 party lo obtain a financial or other benefit or to avoid an
opligation

Freely converlible currency’ means any currency so designaled by lhe Fund at any time.

"Fund" means the International Fund for Agricultural Development,

‘Granl” means a grant extended to a Recipient pursuant to a Financing Agreement or other
Agreement,

‘Grant Account” means the account in the books of the Fund opened in the name of the Recidient Lo
which the amount of the Grant is crediled.

‘Guarantee Agreement” means an agreement between a Member State and the Fund by which such
Member State guarantees he performance of another Agreement,

“‘Guarantor” means any Mernber Stale designated as such in a Guarantee Agreement.

“IFAD Procurement Guidelines” means the Procurement Guidelines approved by the Fund's
Execulive Board in December 2004 (for Financing approved by the Fund's Executive Board prior to
September 2010) or the Project Procurement Guidelines approved by the Fund's Executive Soard in

September 2010 (for Financing approved by the Fund's Executive Board after September 2010) as
such guidelines may be amended by the Fund.?

“IFAD Reference Interest Rate” means the rate determined periodically by the Fund as its reference ratn
for the cormputation of interest onils Loans.

“Lead Project Agency” means the entity designaled as such in an Agreement, which has overall
responsibility for Ihe execution of a Project

"Loan” means a foan extended by the Fund to the Borrower pursuant lo a Financing Agreement,

“Loan Account” medns the account in the books of the Fund opened in the name of the Borrawer to
which the amount of a Loan is credited

"Loan Service Payment” means any payment required or permitted 1o be made by the Borrower or the
Guarantor fo the Fund under a Financing Agreement, including (but not limited to) any payment of the
principal o1, or inlerest or service charge on any Loan.

“Loan Service Payment Currency” means the freely convertible currency defined as such in a
Financing Agreement.

"Member State” means any Member State of the Fund.

"Pound sterling” or "“GBP" means the currency of the United Kingdom of Great Britain and Northern

lreland.

’ Amended September 2010.



“Procurement Plan” means the Borrower/Recipient’'s Procurement Plan covering the initial eighteen
(18) monih period of Project implementation. as the same shall be updated to cover succeeding
twelve (12) month periods.

“Project” means the agricullural deveiopment project or programme described in an Agreement and
financed, in »vhole or in part, by the Financing.

"Project Account” means an account for Project operalions as described in Saction 7.02(b).

"Project Agreement” means any agreemen! teiween the Fund and any Project Pary relating to the
implementation of all or any pert of a Project

“Project Complstion Date” means the dale specified in an Agreement an which the implementation of
the Project is to be completed, or such later date as the Fund may designate by notice to the
Borrower/Recipient.

“Project Implementation Period” means the period during which the Project is lo be carried out,
beginning an the date of entry into lorge ol he Agreement and ending on the Project Completion
Date. ‘

"Project Member State” means the Member State in which the Project is carried out.

‘Project Party" means each entily responsible for the implementation of the Project or any part

thereol. The term “Project Party” includes (but is nol limited to) the Lead Project Agency and any
entily designated as a Project Party in an Agreement,

"Project Year” means (i) the period beginning on the date of enlry into force of an Agreement and
ending on the last day of the then-current Fiscal Year, and (i) each perlod thereafter beginning on the
first day of the Fiscal Year and ending on the last day thereof, provided, however, that if the date of entry

into force of the Agreement falls after the midpoint of the Fiscal Year, Project Year 1 shall conlinue
through the following Fiscal Year.

"Recipient” means the party designaled as such in an Agreement.
"SDR Equivalent" means, with respect to any amount expressed in any cur-ency at the time of

determination, the equivalent of such amount in SDR, as determined by the Fund in accordance with
Article 5.2/b) of the Agreement Establishing IFAD.

"Special Drawing Rights” or "SDR" mean special drawing righls as valued from time to time by the
inlernational Monetary Fund in accordance with its Articles of Agreement,

"Subsidiary Agreement” means any agreement or arrangement by which (i) the whole or part of the

proceeds of the Financing are made available to a Project Party and/or (ii) a Project Party undertakes
to carry out the Project, in wnole or in part.

“Target Popuiation” means the group of people intended to benefit from a Froject.

“Taxes' means all imposts, levies, fees, lariffs and dulies of any kind imposed, levied, collected,
withheld or assessed by or in the territory of the Project Member State at any time.

"US dotlar" or "USD" means the currency of the United Stales of America.

“Value Date" means, in respect of any withdrawal from the Loan Account, the date on which such
withdrawai is deemed made in accordance with Section 4.08 and, in respect of any Loan Service

Payment. the dats on which such Lugn Service Paymenl is deemed made in accordance with
Section 504

“Yen” or "JPY" means the currency ol Japan



SECTION 2.02. Use of Terms.

As used in these General Concitions and any Agreement, excepl as the context otherwise requites,
terms in the sinqular include the plural, terms in Lthe plural include the singular, and masculine
pronouns include the feminine.

SECTION 2.03. Reterances and Headings.

Unless otherwise indicaled, references in these General Conditions to Articles or Sections refer to
Articles or Sections of these General Conditions, The headings of the Articles and Sections and in the
Table of Conlents of lhese General Condilions are given for convenience of reference only and do not
farm an integral part of these General Conditions.

ARTICLE !l - THE COOPERATING INSTITUTION

SECTION 3.01. Appointmeant of tha Cooperating Institution.

A Financing Agreement may provide that a Cooperating Institution will be appointed to adminisler the
Financing and supervise the Froject,

SECTION 3.02. Responsibilities ol the Cooperating Institution.

If apponted, the Cooperating Institution shall be responsible for:

(3) facilitaling Project implementalion by assisling the Borrower/Recipient and the Prcject
Parties in interpreting and camplying with the Financing Agreement;

(b)  reviewing the Borrower/Recipient’s withdrawal applications to determine the amounts
which the Borrower/Recipient is entitled to withdraw from the Loan and/or Grant Account;

(c) reviewing and spproving on a rno-objection basis the pracurement of goods, civil works
and services for (he Project financed by the Financing;

(dy  monioring comgliance willy the Financing Agreement, bringing any substantial non-
compliance to the attention of the Fund and recommending remedies therefor; and

(e} carrying out such other functions lo administer the Financing and supervise the Project
as may be sel forth in the Cooperation Agresment.

SECTION 3.03. Cooperation Agreement.

If a Cooperating Institution 1s appointed, the #und shall enter into a Cooperation Agreement wilh the
Cooperating Institution setting forth the ierms and condiions of its appointment.

SECTION 3.04. Actions by the Cooperating Institution.

Any action by the Cooperating Institution in accordance with a Cooperation Agreement shall be

regarded and treated by the Borrower/Recipient, the Guarantor and the Project Parties as an aclion
laken by *he Fund.

SECTION 3.05. Cooperation by the Borrower/Recipient and the Project Partles.

The Borrower/Recipient, the Guarantor and the Project Parties shall take all necessary or appropnate
steps to enatle the Cooperating Institution o carry out its responsibilities smoothly and effectively

ARTICLE IV - LOAN ACCOUNT AND WITHDRAWALS




B o St

-

R,

F

f
’
1
!
¢

SecTION 4.01. Loan and Grant Accounts.

Upon the entry into farce of a Financing Agreement, the Fund shall open a Loan Account and/or & Grant

Account in the name of the Borrawer/Recipient and credit the principal amounis of the L.oan and the
Grant respeclively thereto.

SECTION 4.02. Withdrawals from the Loan and Grant Accounts.

(a) Belween the date of entry into force of the Agreement and the Financing Closing Date, tre
Borrower/Recipient may request withdrawals (rom the Loan Account and/or Grant Account of

amounls paid or to be paid for Eligible Expenditures. The Fund shall notify the Borrower/Recipient of
the minimum amgount for withdrawals.

in)  No withdrawal shall be made from the Loan and/or Grant Accounts until the first AWPB has
peen approved by the Fund and the Fund has determined that all other conditions specified in the
Financing Agreement as addilional general condilions precedant lo withdrawal have been fulfilled.
The Financing Agreement may also eslabtish additional specific conditions precedent to withdrawal
applicable to particular categories or activities. Wilhdrawals to mest the costs of starting up the
Project may be made from the date of eniry inio force of the Agreement, subject to any limits
established in the Financing Agreement,

SECTION 4.03. Special Commitmenis,

Upon the Borrower/Recipient’s request, the Fund may agree to make an irrevocable commitment to
pay amounts necessary to guarantee a Letler of Credit used to finance Eligible Expenditures (a

"Special Commitment”) on such tarms and conditions as the Borrower/Recipient and the Fund may
agree.

SECTION 4.04. Applications for Withdrawal, or Special Commitment.

{a)  When the Borrower/Recipient wishes to request a withdrawal from the Loan and/or Grant
Agcounts or a Special Commiltment, the Borrower/Recipient shall deliver to the Fund an application in

the form specified therefor by Ihe Fund, logether with such documents and other evidence in support
of such apphication as the Fund shall redasonably reques!

(b) The Borrower/Recipient shall furnish 1o the Fund satisfactory evidence of the authority of the

person o persons authorised to sign such applications and the authenticated specimen signature of
nach such person.

(¢y  Each such application, and the accompanying documents and other evidence, must be

sufficient to salisty the Fund that the Botrower/Recipient is entilled to such withdrawal or Specia!
Commitment

{¢) fihe Borrower/Recipient requests a withdrawal from the Loan and/or Grant Accounts for
amounts to be paid thereafter for Eligible Expenditures, the Fund may, before transferring such
amount to the Borrower/Recip ent, require that the Borrower/Recipient provide evidence salisfactory
to the Fund showing that previous wilhdrawals have been properly spent for Zligible Expendituras.
The Fund may place reasonatle imils on (he amount that the Borrower/Recipient may withdraw in
advance or the overall balance of such advance withdrawals, and may require that such amoun's be

held in a freely convertible currency and/or be held in an account designated for that purpose in a
bank acceptable ta the Fund

3ECTION 4.05. Transfer by the Fund.

Upon receipt of an authenticatzd and satisfactory application for withdrawal from the

Borrower/Recipient, the Fund shall transfer to the account specified by the Borrower/Recipient the
amount specified therein.

SECTION 4.06. Vaiue Dates of Withdrawals.

Y
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A withdrawa! shall be deemed made as of he day on which the relevant financial institution detuts the
account of 1he Fund chosen for the purpose of disbursing such withdrawal,

SECTION 4.07. Allocations and Reallocations of Financing Proceeds.

(a) A Financing Agreement may allocats ths amount of the Financing to categories of Eugible

Expenditures and specify the percentages of such Eligible Expenditures to be financed by the
Financing.

) The Fund shall monitor the uses of the Financing in order to determine when the allocation to a
category has been depleted or is about lo be depleted.

(c) ! the Fund delermines Ihal the amount of the Financing allocaled in the Financing Agreement

to a category of Eligible Expenditures is or will be insulficient, the Fund may, by notice to the
Borrower/Recipient:

0 reallocate to such category amounts of the Financing allocated to ancthar category to the
axtant raquired to meet the estimated shorifall, and/or

iy if such reallocation will nol fully meet the estimated shortfall, rejuce the percentage of
such Eligible Expenditures to be financed by the Financing.

SECTION 4.08. Eligible EE:xqpendltures.f"

{a)  The Financing shall be used exclusively lo financae expenditures meeling each of the following
eligibility requirements:

(i) The expenditure shall meel lhe reasonable cost of goods, works and services required

for the Project ard covered by the relevant AWPB and procured in conformily with the
Fund's Procurement Guidelines.

(i) The expenditure shall be incurred during the Project Implementalion Period, except that
expenditures to rmeet the cosls of winding up the Project may be incurred after {he
Project Completion Date and tefore the Financing Closing Date.

(i) The expenditure shall be incurred by a Project Party.

{iv} i the Agreement allocates the amount of the Financing lo categories of Eligible
Expenditures and specifies the percentages of such Eligible Expenditures to ba firanced
by the Financing, lhe expenditure must relale to a category whose allocation has not

been depleted, and shail be eligible only up to the percentage applicable o such
category.

{v)  The expenditure shall be otherwise cligible in accordance with the terms of the Financing
Agreement.

(b)  The Fund may from time lo lime exclude certain types of expenditure from eligibility.

{c}  Any payment prohibitec by a decision of the United Nations Security Council taken under
Chapter Vil of the Charter of the United Nations, shall not be eligible for financing by the Financing.

(d)  Any payments to a person or an enlity, or for any goods, works or services, if making or
receiving such payment constitutes a coercive, collusive, corrupt or fraudulent praclice by any

representalive of the Borrower/Recipient or any Project Party, shall not be eligible for financing by the
Financing.

SECTION 4,09, Refund of Withdrawals.

> Amended Suptermter 2010,
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If the Fund determines that any amount withdrawn from the Loan and/or Grant Accounts was not
used for the purposes indicated or will not be needed thereafter to finance Eligible Expenditures, the
Borrower/Racipient shall promgtly refund such amount to the Fund upaon instruction by the Fund.
Except as the Fund shall otherwise agree, such refund shall be rade in the currency used by ihe
Fund o ¢:sburse such withdrawal. The Fund shail credil the Loan and/or Grant Accounts by the SOR
Equivalent of the amount so refunded

ARTICLE V - LOAN SERVICE PAYMENTS

SECTION 5.01. Lending Terms.*

Loans provided by the Fund shall be given on highly concessional, intermediate or ordinary terms, as
specified in the Financing Agreement:

(a)  Highly Concessional Terms: Loans granted on highly concessional terms shall be free of
inlerest but bear a service charge of three fourths of one per cent (0.75%) per annum payable semi-
annually in the Loan Service Payment Currency, and shall have a maturity period of forty (40) years,

including a grace period of ten (10) years startng from the date of approval of the Loan by the Fund's
Executive Board.

{b) Hardened Terms: Loans granted on hardened terms shall be free of interest but bear a service
charge of three f{ourths of one per cent (0.75%) per annum payable semi-annually in the Loan Service
Payment Currency, and shall have a maturity period of twenly (20) years, including a grace period of
ten (10) years starting from the date of approval of the L.oan by lhe Fund's Executive Board.

(c) Interrmediate Terms: Loans granied on intermediate terms shall be subject to interesl on the
principal amount of the Loan outstanding at a rate of one haif of the IFAD Reference Interest Rate
payable semi-annually in the Loan Service Payment Currency, and shall have a maturity period of
twenty (20) years, inciuding a grace period of five (5) years starting from the date that the Fund has

determined that all general canditions precedent to withdrawal have been fulfilled in accordance with
seclion 4.02(b).

(4}  Ordinary Terms: Loans granted on ardinary terms shiall be subject to interest on the principal
amount of the Loan outstanding at & rate equal to the IFAD Reference Interest Rate, payabie sami-
annually in the Loan Service Payment Currency, anc shall have a maturity period of filteen (15) lo

gighteen (18) years, including a grace pariad of three (3) years starting from the date that the Fund

has determined that all general conditions precedent 1o withdrawal have been fulfilled in accorcance
with section 4.02(b).

(e} Interest and service charge shall accrue on the outstanding principatl amount of the Loan and
shall be computed on the basis of a 360-day year of twelve 30-day months. The Fund shall provide

the Borrower with a statement of interest and service charge due at least four (4) weeks prior o lhe
date upon which payiment is to be made.

if) ~ The Fund shall publish the IFAD Relerence Interest Rate applicable in each interest pericd.

(g)  Dunngthe grace period, interest and service charge shail accrue on the-outstanding prircipal
amount of the Loan and shall he payable semi-annually, but no payments of principal shall be due.

SecTion 5.02. Repayments and Prepayments of Principal.

{a)  The Borrower shall repay the aggregale principal amount of the Loan withdrawn [rom the Loan
Account in semi-annual insta'ments, caiculated over the maturity period minus the grace period. The

Fund shall inform the Borrower of the dates and amounts of the payments &s soon as possible after
the start of the period of maturity of the |.oan.

4 Amended Septermber 2010
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i;;if.- ) The Borrower shall have the right to prepay all or any part of the principal amount of the Loan,
&‘;& provided thal the Borrower pays all accrung and unpaid interest and service charges on the amourt to
, e prepaid which are due as of the prepayment date. All prepayments shall be credited first agamnsi
33‘7 any outstanding interest and service charge and then against the remaining Loan instaiments.

% 1) Any partial canceliation of the Loan shall be applied pro rata lo any remaining payment
i nslalments of the principal amount of the Leon. The Fund shalt notify the Borrower of such
: application, specifying the dates and amounts of the remaining instalments after giving effect thereto.

@“l SECTION 5.03. Manner and Place of Payment,

I All Loan Service Payments shall be paid to such account or accaunts in such bank or other financiai
£ onstitution as the Fund may designate by nolice o the Borrower.

SECTION 5.04. Value Dates of Loan Service Payments.

Loan Service Paymenls shall be ceemed made as of the day on which the relevant financial
institulion credits the account of the Fund designated therefor.

ARTICLE VI - CURRENCY PROVISIONS

SECTION 6.01. Currencies for Withdrawals.

{a)  Withdrawals from the Loan and/or Grant Accounts shall be made in the respective currencies in
which expendilures to be financed out of the proceads of the Financing have been paid or are
payable, or in such currency or currencies as the Fund may selecl.

L (b)  The Loan and/or Grant Accounts shall be debited by the SDR Equivalent of the amoun!
E withdrawn determined as of the value riate of withdrawal. If the currency of withdrawal has been

purchased by the Fund with another currency, the Loan and/or Grant Accounts shall be debited by the
SDR Equivalent of the amount of such pther currency.

SECTION 6.02. Loan Service Payment Currency,

i All Loan Service Payments shall be made in the Loan Service Payment Currency specified in the
i Financing Agreement. The amount of any Loan Service Payment shall be the equivalent in Lcan
Y Service Payment Currency, as of the due date, of the SDR amount of such Loan Service Payment, as

| determined by the Fund in accordance with Article 5, Section 2(b) of the Agreement Establishing
- IFAD.

SECTION 6.03. Valuation of Currencies.

Whenever it is necessary to delermine the volue of one currency in terms of another, the Fund shall
delermine such value in accordance with Arlicle 5, Sectlion 2(b) of the Agreement Establishing IFAD.

ARTICLE Vi - IMPLEMENTATION OF THE PROJECT

SECTION 7.01. Project implementation.
(7  The Borrower and each of the Project Parties shall carry oul the Project:
) with due diligence and efticiency;

) in conformity with appropriate administrative, engineering, financial, economic,
operational, environmental and agricultural development praclices (including rura'
development praclices) and good governance:

8



(i)  inaccordance with plans, design slandards, specifications, procurement and work
schedules and construction methnds agreed by the Borrower/Recipient and the Fund:

(iv; inaccordance wilh the provisions of the relevant Agreement, the AWPSBs, and the
Procurement Plan;

(v} inaccordance with the policies, criteria and regulations relating to agricultural

development financing laid down from time to time by the Governing Councd and
txecutive Board of the Fund; and

(i)  so as o ensure the sustainability of its achievements over time,

(b) (i) Projects shall be implemented on the basis of an Annual Workplan and Budget (AWPB).
The Lead Project Agency shali prepare a draft Project AWPB for each Project based, to
the extent appropriale, on the dralt AWPRBs prepared by the various Project Parties.
Each draft Project AWPB shail include, amang other things, a delailed description of
planned Project activitias during the coming Project Year, a Procurement Plan, and the
sources and uses of funds.

(1) Belore eacn Project Year, e vead Project Agency shall, if required, submit the dralt
Project AWPB to the oversight body designated by the Borrower/Recipient for its review.
When so reviewed, the Lead Project Agency shall submit the draft Project AWPB to the
Fund for comments no later than sixty (60) days before the beginning of the relevant
Project Year. If the Fund does nol comment on the draft Project AWPB within thirty (30)
days of receipt, the AWPB shall be deemed acceptable to the Fund.

(iy ~ The Lead Project Agency shali sdopt the Frroject AWPB in the form accepted by the
Fund.

(iv)  The Lead Project Agency may propose adjustments in the Project AWPB during the
relevant Project Year, which shall become elfective after acceplance by the Fund.

SECTION 7.02. Availability ot Financing Proceeds.

(a) The Borrower/Recipient shall make lhe proceeds of the Financing available to the Project
Parties upon terms and conditions specificd in the Financing Agreement or ctherwise approved by the
Fund for the purpose of carrying out the Project.

(b)  The Financing Agreement may provide that the Borrower/Recipient open and mainlain one or
more Project Accounts for Project operalions « a bank acceplable to the Fund, and shall identify the
Project Party responsible for operating such account or accounts. The operation of such accounts,
unless olherwise specified in the Financing Ag-eement, shall be performed in accordance wilh the
applicable rules and regulations of the Project Party responsible therefor.

SECTION 7.03. Availability of Additional Resources.

(a)  In addition to the proceeds of the Financing, the Borrower/Recipient shall make avaitable (o the

Project Parties such funds, facililies, services and other resources as may be required to carry out the
Project in accordance with Seclion 7.01,

(b)  In addition to the proceeds of the Financing, the Financing Agreement may provide that the
Borrower/Recipient shall make available to the Project Parties during the Project Implementation

Period counterpart funds from ils own resources in accordance with its customary national procedures
for development assistance.

SECTION 7.04. Coordination of Activities.

Inorder (o ensure (hat the Project is carried aut in accordance wilth Section 7.01, the Borrower/
Recipient shall ensure that the relevant activiies of its ministries, departments and agencies, and



‘mOse of each Project Parly, are conducted and coordinated in accordance with sound administrative
2o policies and procedures.

'ém SECTION 7.08. Procurement.

.- (a)  Procurement of goods, woarks and services financed by the Financing shall he cammed ot n
«',r accordance with the provisions of the Borrower/Recipient’s procurement regulations, to the extert
d. such are consistent with the IFAD Procurement Guidelines. Each Procurement Plan shall denufy
L orocedures which must be implemented by the BorrowariRecipient in order {o ensure consistency
i with the IFAD Procurement Guidelines

; L (b) By notice to the Borrower/ Recipient, the Fund may require that ait bidding documents and
"4 sontracts for procurament of gocds, works and services financed by the Financing include

{&.« provisions requiring bidders, suppliers, contraclors, sub-contractors and consultants to:

(1 allow {ull inspaction by tha Fund of ail bid documentation and related records;

(i) maintain all documents and records related to the bid or conlract [or lhree years after
completion of the b d or conlract; and

(i}  cooperale with agents or representatives of the Fund carrying out an audit or
investigation.

" SECTION 7.06. Use of Goods and Services.

All goods. services and buildings financed by the Financing shall be used exclusively for the purposes
of the Project.

SECTION 7.07. Maintenance.
The Borrower/Recipient shall ensure (hat all faciliies and civil works used in connection with the

Project shall at all limes be properly operaled and mainlained and that all necessary repairs of such
facilities shall be made promplly as needed.

SECTION 7.08. Insurance.

{3)  The Borrower/Recipient or lhe Lead Project Agency shall insure all goods and buildings used in
the Project against such risks and in such amounts as shali be consistent with scund commercial
praclice.

~(8)  Tha Borrower/Recipient or the Lead Project Agency shall insure the goods imported for the

‘;; Project which are financed by the Financing against hazards incident to the acquisition, transportation
» ond delivery thereof 1o the place of use or installation in accordance with sound commercial praciice.
h

é SecTION 7.09. Subsidiary Agreaments.

(a)  The Borrower/Recipient shall ensure that no Project Parly shall enter inlo any Subsdiary

- Agreement, or consenl 1o any madification thereo!, inconsistent with the Financing Agreement or the
Sg Pro.ect Agreement,

L ()  The Borrower/Recipient and each Project Party shall exercise its rights under any Subsidiary

t Agreement lo which il is party to ensure that the interests of the Borrower/Recipient and the Fund are
p  fully protected and the Project is carried oul in accordance with Section 7.01.

v
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{c}  Noprovision of any Subsidiary Agreement to which the Borrower/Recipient is a parly shall be
~assigned, waived. suspended, abrogaled, amended or otherwise modified without the prior consent of
i the Fund.

(1)  The Bomrower/Recipient shall bear any foreign exchange risk under any Subsidiary Agreement 1o
which itis parly, unless otherwise agreed by the Fund.



1;?% SECTION 7.10. Performance of the Agreements.

xmf ta) The Borrower/Recipiert shall be (ully responsible to the Fund for the due and timely pedormance
S5 of all oblinations ascribed to il, the Lead Project Agency and all other Project Parties under any

coligation. The acceptance by any Project Party of any obligation ascribed to it in an Agreement shall
not affect the responsibilities and obligations of the Borrower/Recipient.

L

ks
l

: i'('b) The Borrower/Recipient shall take all necessary or appropriate action within its powers to
‘enable and assist the Lead Project Agency and any other Projecl Parly to perform its obligations
under an Agreement. The Borrower/Recipient shall not lake, and shali not permit any third party 10

?'%,f'deemed an obligation of tha Barrower/Recipient to ensure Lhat such Project Party performs such

it The Borrower/Recipient or the Lead Project Agency shail appoint the Project Director and all ather

3@, key Project personnel in the manner specified in the Agreement or otherwise appraved by the Fund.
Al key Project personnel shall have qualifications and experience specified in the Agresment or
-otherwise approved by the Fund. The Borrower/Recipient shall exercise best efforts o ensure
continuity in key Project parsonnel throughaout the Project Implementation Period. The Borrower/
Recipient or the Lead Project Agency shall insure key Project personnel against heallh and accicent

“qsks lo the extent consistent with sound camimiercial practice or its customary practice in respect of its
national civil service, whichever is appropriate.

{8 secrion 7.12, Project Parties.

#Ex Each Project Party shall, as required 1o carry out the Projecl in accordance with Section 7.01:

(a)  promptly take all necessary or appropriate action to maintain its corporate existence and lo
acquire, maintair and renew its righls, properties, powers, privileges and franchises;

() employ competenl and experienced managemen! and personnel;
{c) operate, maintain and replace s plant, equipment and other properties; and

{d)  not sell, lease or otherwise dispose of any of the Project's assets, except in the normal
course of business or as agreed by the Fund.

SECTION 7.13. Allocation of Project Resources.

The Borrewer/Recipient and the Project Parlies shall ensure that the resources and benefils of the

Project, to the fullest extent practicable, are alocated among the Target Population using gender
disaggregated methods.

SECTION 7.14, Environmental Factors.

The Borrower/Recipient and the Project Parties shall take all reasonable measures to ensure that the
Project is carried out with due diligence in regard to environmental factors and in conformity with
nalional environmental laws and any international treaties lo which the Project Member State may be
party. In parlicular, the Projec: Parties shall iraintain appropriate pest management practices under the
Project avd, to thal end, shall comply with Lhe principles of the International Code of Conduct on the
Distribution and Use of Pesticides of the Food and Agricuiture Organisation of the United Nations (FAQ),
as amended, and ensure that desticides procured under the Project do not include any pesticide
formulation which would be classified as Exiremnely Hazardous (Class la) or Righly Hazardous (Class 1b)
according to The WHO Recommended Classification of Pesticides by Hazard, as amended.




{tespect of any credit ex\ended by any Pro)em Party, an imeresl rate which, after giving effect 1o inﬂauon.
pennits such Project Party to recover its costs and achieve sustainability.

y i SECTION 7.16. Project Completion.

. The Borrower/Recipient shall ensure that the Project Parties complete the implementation of the Project

by the Project Completion Date. The Fund and the Borrower/Recipient shall agree on the disposition of
3 e assets of the Project upon its completion.

ART\C LE Vil - IMPLEMENTATION REPORTING AND INFORMATION

- SECTION 8.01. Implementation Records.

§ The Borrower/Recipient shall ensure that the Project Parties maintain records and documents

* adequale to reflect their operations in implementing the Project (including, but not limited to, copies or
I originals of all correspondenze, minutes of meetings and all documents relating to procurement) until
el he Project Cornpletion Date, and shall retzin such records and documents for at least ten {10) years

ag iherealler.

" SECTION 8.02. Monitoring of Project implementation.,

' The Lead Project Agency shall:

establish and thereafter maintain an appropriate informalion management system in
accordance will the Fund's (Guide for Froject Monitonng and Evaluation with whicr it shall
continuously menitor the Project:

(b} during the Project Implementation Period, gather ait data and other relevant information
(including any and all information requested by the Fund) necessary to monitor t-e
progress of the irmplementation of the Project and the achievement of its objectives; and

{¢)y  during the Project implementation Period andg for at least ten (10) years thereafte”,
adequately store such information, and, promptly upon request, make such information
available to the Fund and its representatives and agents.,

i SECTION 8.03. Progress Report and Mid-Term Reviews.

{(a)  The Lead Project Agency, or other parly so designated in the relevant Agreement, shall furnish

10 the Fund periodic progress reporis on the Project, in such form and substance as the Fund shall

reasonably request. At a minimum. such reports shall address (i) quantitative and qualitativa progress

made in implementing the Project and achigving its objectives, (i) problems encountered durirg the

k reporting period, (iii) steps taken or proposed (o be taken to remedy these problems, and (iv) the
proposed programme of activities and the progress expected during the following reporting period.

(o) il specified in an Agreement, the Lead Project Agency and the Fund shall jointlly carry out a

review of Project implementation no later than the midpoint of the Project Implementation Period (the

‘Mid-Term Review") based on terms of reference prepared by the Lead Project Agency and approved
by the Fund. Among other th ngs. the Mid-Term Review shall consider the achievement of Prorect

objectives and lhe constrainls thareon, and recommend such recrientation as may be required 1o
achieve such objeclives and remove such constraints.



i) The Borrower/Recipient shall ensura thal the recommendations resulting from the Mid-Term
el Review are implemented within the specified tme therefor and to the satisfaction of the Fund. Such

15y of the Pro;(.cl in such form and sub %lanb as may be <*.pe<:\ﬁed in the Financing Agreemem or as the
Gt : ! Fund shall reasonably lequesl Al a rnnmrnum such report shall address (i) the costs and benems of

5.Project F’arties, the Fund of their res:pective obligations under the Agreement and (iv) lessons learned
' from the foregoing.

* SECTION 8.05. Plans and Schedules.

’tstandards reporls contract do( uments, S.|)9<.;1'|cahons and schedules relatmg to the Prolect and any
@i malerial modifications subsequently made therain.

g SECTION 8.06. Other Implementation Reports and Information.

. In addition to the reports and information required by the foregoing provisions of this Artigle:

(a)  The Borrower/Recipient and the Project Parties shall promptly furnish to the Fund such
other reports and information as {he Fund shall reasonably request on any mailter relating to
the Project or any Project Party.

(b)  The Borrower/Recipient and the Project Parties shall promptly inform the Fund of any
~ondition that interferes with, ar threatens to interfere with, the implementation of the Project
or the achievement of its cbjectives. In particular, the Borrower/Recipient and the Project
Parties shall promplly notily the Furd of any allegations of fraud ard/or corruption tha: are
received in relation to any of the Project activities.

. ARTICLE IX - FINANCIAL REPORTING AND INFORMATION

SecTion 9.01. Financial Records.

. The Project Parties shall maintain separate accounts and records in accordance with consislenily
 maintained appropriate accounting practices adequale 10 reflect the operations, resources and

B cxpenditures related (o the Project until ihe Financing Closing Date, and shail retain such accounts
&4 and records for at leasl ten (10) years thereafter.

SECTION 9.02. Financial Statements.

The Borrower/Recipient shall deliver to the Fund detailed financial statements of the operations.
resources and expenditures related to the Project for each Fiscal Year prepared in accordance with
slandards and procedures acceptable to the Fund and deliver such financial statements 1o the Fund
within four (4) months of the end of cach Fiscal Year.

SECTION 9.03. Audit of Accounts,
The Borrawer/Recipient shall
(a)  each Fiscal Year, have the accounts relating to the Project audited in accordance with

auditing standards acceptable to lhe Fund and the Fund's Guidefines on Project Audits (for
Borrowers' Use) by independert auditors acceptable to the Fund;

. i3
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(b)  within six (6) months of the end of ¢ach Fiscal Year, furnish to the Fund a certified copy
of the audu report. The Borrower/Recipient shall submit to the Fund the reply to the
management letter of the auditors within one month of receipt thereof;

(¢)  ifthe Borrower/Recipiant does not timely furnish any required audit report in satisfactory
form and the Fund delermines that the Borrower/Recipient is unlikely to do 50 within a
rcasonable period, the Fund may engags independent auditors of its choice to audit the
accounts relating to the Project. The Fund may finance the cost of such audit by
withdrawal from the Loan and/or Grant Accounts.

ﬂ&%@ SECTION 9.04. Other Financial Reports and intarmation.

* In addition to the reports and information requirec by the foregoing provisions of this Article:

(a)  The Borrower/Recipient and the Project Parties shall promptly furnish to the Fund such
olhier reports and infarmation as the Fund shall reasonably request on any linancial
matler refating to the Financing or the Profecl or any Project Party,

(b)  The Borrower/Recipiant and the Guarantor shall promptly inform the Fund of any
condition that interferes with, or threatens to interfere with, the maintenance of Loan
Service Payments.

{c}  The Project Member Slate shall promptly furnish to the Fund all information that the Fund
may reasonably request with respect to linancial and economic conditions in its territory,
including its batance of payments and its external debt,

® ARTICLE X - COOPERATION

. SECTION10.01.  Cooperation, Generally.

' ¢ The Fund, the Cooperaling Institution and each Project Party shall cooperate fully to ensure that the

2k
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v objectives of the Project are achieved.

. SECTION 10.02. Exchange of Views.

The Fund, the Borrower/Recipient and the Lead Project Agency shall, from time to time at the request
of any one of them. exchange views on the Project, Ihe Financing. or any Project Party.

. SECTION 10.03.  Visits, Inspections and Enquiries.

The Borrower/Recipient and the Project Parlies shall enable agents and representatives of the Fund
from time to time lo:

(a) visitand inspect the Project, including any and all sites, works, equipment and other
goods used for Project-retated purposes,

(b)  examine the originals and take copies of any data, accounts, records and documents
relevant to the Financing, the Project, or any Project Party; and

{c)  wisit, communicate with and make enquiries of alf Project personnet and any staff
member of any Project Party.

SECTION 10.04, Audits Initiated by the Fund.

The Borrower/Recipient and the Project Parties shall permit auditors designated by the Fund to audit
the recoris and accounts relating to the Project. The Borrower/Recipient and the Project Parties shall

cooperalte fully with any such audit and accord he auditors the full rights and privileges of agents or

representalives of the Fund under Section 10.03. With the exception of audits carried out in

arcordance with Section 8.03(c), the Fund shall biear the cost of such audits,



i&CTION 10.05. Evaluations of the Project.

) The Borrower/Recipient and each Project Partly shall faciitate all evaluations and reviews of the
oject that Ihe Fund may carry cul during the Project iImplementation Period and for ten (10) years

and this Article X in respect of such evaluations and reviews, Includes providing timely logrstcai
- foSUpport by making available Project personnel and equipment and promptly taking such other action
35 the Fund may request in connection with such evaluations and reviews, but doss not include

“3# incurring out-of-pocket expenses.

i '.SECTION 10.06.  Country Portfolio Reviews.

The Project Member State shal permil the agents and representalives of the Fund, in consullation
mth the Project Member State, to enler its territory from lime to time 1o exchange views with such
ersons, visit such sites, and examine such dala, records and documents as the Fund may

Y,

' SECTION 11.01.  Taxation.

i (3)  The Financing and ali Loan Service Payments shall be exempt from ali Taxes, and all Loan
' Service Payments shall be made frea and clear of Taxes.

= (b)  The Agreement shall be exempt from any Taxes on signature, delivery or registration.

2 {c) Theuse of any proceeds of the Financing lo pay for Taxes is subject to the Fund's policy of

\: requiring economy and efficiency in the use of its Financing. Therefore, if the Fund at any time

. determines that the amount of any such Tax i3 excessive, discriminatory or ctherwise unreasonable,
dB§ the Fund may, by notice 1o the Borrower/Recioient, reduce the percentages of Eligible Expendit ires
4% 1o be financed by the Financing which are specified in the Financing Agreement.

e SECTION11.02.  Tax Refunds.

It the Fund determines at any Lime that any amount of Financing proceeds have been used to pay
Taxes (hat it has determined o be excessive, discriminatory or otherwise unreasonable, it may
require the Borrower/Recipien:, by writlen nctice, to refund such amount promptly to the Fund. Upon
receipt thereof, the Fund shall credit the Loan and/or Grant Accounts in the amount of such refund.

ARTICLE Xli - REMEDIES OF THE FUND

S

SECTION 12.01. Suspension by the Fund.

(@)  Whenever any of the following events has occurred and is continuing, the Fund may suspend.

n whole or in part, the right cf the Borrower/Recipient to request withdrawals from the Loan and/or
Grant Accounts:

i
%

il:‘
i
}

(i) The Borrower has failed to mzke any Loan Service Payment when due, whether or not
the Guarantor or any other third parly has made such Loan Service Payment.




ifi
|
|
3

(if)

(i)

{iv)

{wit)

{viit)

(X“\,‘

(xiit)

(Xiv}

(xv)

{nwi)

{xvii)

(xviit}

The Borrower/Recipient has failed to make any payment due under any other Financing
Agreement, Guarantee Agreement, or other financial obligation of any king of the
Borrower/Regcipient 1o the Fund, whelher or not any third party has made such payment.

The Guarantor has {ailed lo make any Loan Service Payment when due.

The Guarantor has failed to make any payment due under any other Financing or
Guarantee Agresment between the Guarantor and the Fund, ot ather financial obgation
of any kind of tha Guarantor to the Fund.

The Fund has determined that \he Project has failed 1o fulfil, or1s uniikely to futfi i a
tmely manner, its purposes as stated in the Agreement.

The Fund has datermined that a situation has arisen which may make it improbabla that
the Project can be succass(ully carried out or that any Project Party will be able to
perform any of its obligations under any Agreement.

The Project Member State has oeen suspended from membership in the Fund or ceased
to be a Member State; or the Praoject Member State has delivered a notice of its intention
to withdraw from the Fund.

Any representation made by the Borrower/Recipient, the Guarantor, or any Project Party
in any Agreement, or any slalernent furnished in connection therewith and relied ucon by
the Fund in making the Financing, is incorrect or misleading in any material respect.

If the Borrower/Recipient is nol a Member Stale, the Fund has determined that any
material adverse change in the condition of the Borrower/Recipient has occurred.

Either the Borrower/Recipient or the Guarantor has been unable to pay its debts
generally as they come due.

Any competent authority has taken action for the dissolution of the Lead Project Agency
or suspension of its operations.

Any competent authority has taken action jor the dissolution of any Project Party (other
than the Lead Project Agency) ar suspension of its aperations, and the Fund has

determined that such dissolution or suspension is likely to have a material adverse effect
on he Project.

The Borrower/Recipient has failed to make any funds, facilities, services and other
resources available o the Project Parties in accordance with Sections 7.02 or 7.03.

The Fund has not received any audit report ot other document referred (o in Article Vil
(Implementation Reporling and Information) or Article IX (Financial Reporting and
Information) within the time prescribed therefor in the Agreements, or the audit report is
not fully satisfactory to the Fund, or the Borrower/Recipient or any other Projact Party
has olherwise faiied to perform its obligations under Article VIit or IX,

The Lead Project Agency or any other Project Party has failed lo perform any of its
obligations under a Project Agreement.

The Borrower/Recipient or the L.ead Project Agency has failed to perform any of its
obligations under any Subsidiary Agreement.

Any Project Party (other than the Lead Project Agency) has failed to perform any of its
obligalions under any Subsidiary Agrecement, and the Fund has determined that such
failure has had. oc is likedy 10 have, a material adverse effect on the Project.

Any Subsidiary Agreement or any provision thereof has been assigned, waived,
suspended, terminated, amended or otherwise modified withou! the prior consent of the
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(xxiii)

(xxiv}

Fund, and the Fund has determined that such assignmenl, waiver, suspension,

‘ermination, amendrmen: cr modification has had. or is likely to have, a material adverse
cffect on the Project.

The Fund has suspended, in whole or in part, the right of the Borrower/Recipient or the
Guarantor o request or make withdrawals under any other Agreement with the Furd

The Borrower/Recipient or any Project Party has failed to perform any cther obligation
under the Financing Agreement or any olther Agreement.

The Fund determines that any armount of the Financing has been used o finance an
expenditure other than an Efigible Expendilure.

The Fund. after consultalion with the Borrower/Recipient, has determined that the
malerial benefits of the Projecl are nol adequately reaching the Target Population, or are

beneliling persons other than the Targel Population to the detriment of the Target
Population.

The Borrower/Recipient has defaulted in the performance of any Special Covenant sel
forth in the relevant Agreement, and such default has continued unremedied for a period of

thirty (30) days. and the Fund has delermined that such defauit has had, or is likely to
have. a malerial adverse effecl on the Project.

The Fund has given notice o the Borrower/Recipient that credible allegations of
coercive, collusive, corrupt or fraudulent practices in connection with the Project have
come (o the altention of the Fund, and the Borrower/Recipient has failed to take timely
and appropriate action to address the mallers to the salisfaction of the Fund.

Procurement has not been or is not being carried out in accordance with the IFAD
Procurement Guidelines.

Upon the occurrence or non-occurrence, as the case may be, of any event specified in
the relevant Agreernent as an additional ground for suspension.

. Such suspension shall become effective upan dispatch of notice by the Fund to the
. Borrower/Recipient and the Guarantor. Such suspension shall continue until the Fund has notif ed the

"~ Borrower, R ecipient that the Borrower/Recipient's right to request withdrawals has been restored in
“ whole or in part.

(b) I the audit reporl required by Section 9.03 has not been submitted to the Fund wilhin six (6)

months of the date on which il is due, the rnight of the Borrower/Recipient to request withdrawals from
the Loan andjor Grant Accounts shall be suspended.

SECTION 12.02. Cancellation by the Fund.

{a)  IWany of the following events has occurred, the Fund may cancel in whole or in part the
remaining amounls in the Loan and/or Grant Accounts:

The right of the Borrower/Recigient to request withdrawals from the Loan and/or Grant
Accounts has been suspended under Section 12.01 with respect to any amount of the
Financing for a continuous period of at least thirty (30) days.

The Fund determines afler consultation with the Borrower/Recipient that any amount of
the Financing will not be required to finance the Project.

Alter consullation with the Borrower/Recipient, the Fund delermines thal coercive,
collusive, corrupl or fraudulent practices were engaged in by representatives of the
Borrower/Recipient or any Project Party in respect of any expenditures incurred during
the pracurement or the carrying oul of any conlract financed by the Financing. anc that

the Borrower/Rexipien! has failed to take timely and appropriale action to remedy :he
situation.



(iv)  The Fund has detarmined thal any amount of the Financing has been used 1o firance an
expenditure other than an Eligible Expenditure and the Borrower/Recipient has faded to
promptly refund such amount to the Fund upan the Fund's instructions.

{v)  The Fund has received any notice from the Guarantor terminating its obhgabons undes
the Guarantee Agreement ‘

(vi)  The Mid-Term Review has recommended that the Project be terminated.
(vii)  Upon the occurrence or non-occurrence, as the case may be, of any event specfied n
ihe relevant Finarcing Agreement as an additional ground for canceliation.

{b)  Any amounts remaining in the Loan and/or Grant Accounts shall be cancelled on the Financing
s Closing Dale, except for any unwilhdrawn balances of applications for withdrawal received by the

6. SECTION 12.03. Cancellation by the Borrower/Recipient,

* After consultation with the Fund and with the concurrence of the Guarantor, the Borrower/Recipient
¥ may by nolice to the Fund cancel any unwithdrawn amount of the Financing, except for amounts

g subject to Special Commilmerd, Such canceltation shalt become effeclive upon acknowledgement
I thereof by the Fund.

. SECTION 12.04. Applicability of Cancellation or Suspension.

' (@)  No canceliation or suspansion shall apply to amounts subject to any Special Commitment
j made by the Fund, unless such Special Commitment expressly provides otherwise.

(b) Except as expressly provided in tnis Article, all provisions of the Financing Agresment shall
% continue in full force and effect notwithslanding any cancellalion or suspension.

s SECTION 12.05. Acceleration of Maturity,

If al any tme any of the {ollowing events nds vccurred, at any subsequent time during the
g, continuance thereof, the Fund may declare the principal amount of the Loan then outstanding,
. logether with all accrued interest and other charges thereon, lo be immediately due and payable:

(a) any event specified in paragraphs (v) through (xii), inclusive, of Seclion 12.01 has
occurred;

(b)  the Fund has declared the principal of any other loan to the Borrower/Recipient or lhe
Guarantor then outstanding to be immediately due and payable;

(c) any esvent specified in paragraphs (i) through (iv), inclusive, of Section 12.01 has
occurred and continues for a period of thirty (30) days;

(dy  any event specified in paragraphs (xiii) though (xxvi), inclusive, of Section 12.01 has
occurred and continues for a period of sixty (60) days after notice thereof has beer given
by the Fund to the Borrower/Recipient and the Guarantor: or

(e)  anyolher event specified in the Financing Agreement for the purposes of this Section
has occurred and has continued for the period, if any, specified in the Financing
Agreement.

Such declaralion shall be effective upon dispateh of notice to the Borrower/Recipient and the

Guarantor, whereupon such principal, interest and other charges shall become due and payable
immediataly.
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W secrion 12.06.  Other Remedies.

2 The remeaies of the Fund set forth in this Acticie shall not hmit of otherwise pregudace afty Rgnes o
remedies available to the Fund otherwise.

 ARTICLE Xl - ENTRY INTO FORCE AND TERMINATION

SECTION 13.01. Entry into Force.

¥ An Agreement or amendment thareto shall enler into force on the date when both the Fund and the
W Borrower/Recipient have signed it, unless Ihe Agreement stales that it is subject to ratification. in
- which case the Agreement shali gnter into force on the dale the Fund receives an instrument of
1 . .
ratification.

' SECTION 13.02. Tarmination before Withdrawal.
. The Fund may terminate the Agreement and all rights and obligations of the parties thereunder |

(@)  before the date of first withdrawa! from the Loan and/or Grant Accounts, any event of
suspension specitied in Section 12,01 has occurred; or

(b)  before the date of first withdrawal from the Loan and/or Grant Accounts, the
Borrower/Recipient, the Guarantor or any other Projecl Party has taken any action
inconsistent with the object and purpose of any Agreement,

. SECTION 13.03. Termlination upon Fuil Performance.

An Agreement and all obligaticns of the parties thereunder shall terminate when the entirs princ pal
amount of the Loan withdrawn {rom the Loan Account and all interest and other charges which shall
have accrued on the Loan have been paid and when all other obligations of the Parties have pesn
ully performed. or when agreed by the Parties

ARTICLE XIV - ENFORCEABLITY AND RELATED MATTERS

SECTION 14.01. Enforceability.

The Agreement and the rights and obligations of the parties thereunder shall be valid and enforceable
in accordance wilh their terms, regarciess of any law Lo the conlrary in the territory of the Projecl
Member Slate.

SECTION 14.02. Failure to Exercise Rights,

No delay in exercising, ar failure to exercise, any nght, power or remedy of any party under an
Agreement shall impair any such right, power or remedy, or be construed as a waivar thereof. No
action or omission of any parly in respect of any default under an Agreement shall impair any right.
power or remedy of such party in respect of any subsequent default,

SECTION 14.03. Rights and Remedies Cumulative.

The rights and remedies of any party under an Agreement are cumulative and (excepl as otherwise
expressly provided) not exclusive of any right or remedies that such party would otherwise have.

SECTION 14.04. Arbitration,

(a)  The parties to an Agreerent shall endeavour to settle through amicable means any
controversy belween them in respect of such Agreemaent,




(b)  Failing the settlement of a contraversy through amicable means, the controversy shall te
' submitted 10 arbitration for settiement The parties to the arbitration shall be the parties (o the
: Agreement in controversy, except that the Guarantor may intervene or be interpieaded in any
. controversy that may affect its rights or obligalions under the Guarantee Agreement.

below, by the President of lhe lnternational Court of Juslice ar, failing appointment by him, by *he
R Secrelary-General of the Uniled Nations. If the arbilrator shall resign, die or become unable lo act a
® successor arbitrator shall have all the powers and duties of such original arbitrator.

4 {d)  An arbitration proceedings may be instituted under this Section upon notice by the party
_instituting such proceedings 1o the other party or parties. Such notice shall contain a statemen: setting
g forth the nature of the conlroversy or claim o be submitted to arbitration.

(e) The arbilration proceedings shall take place al such time and place as shall be fixed by lhe
¥ arbitrator.

g ()  Subject to the provisions of this Section and except it the parties shall otherwise agree, the

7 arbitrator shall decide all questions relating to his competence and shall determine the procedure for
* the arbitration proceedings.

] F () The arbitrator shall afford lo all parties a fair hearing and shall render his award in writing. Such
¥ award may be rendered by cefault. A signed counlerpart of the award shall be transmitted o each
R party, Any such award rendered in accordance with the provisions of this Section shall be firal and

. (h)  The parties shall fix the amount of the remuneration of the arbitrator and such other persons as
£ shall be required for the conduct of the arbitration proceedings. If the parties shall not agres on such
R amount belore the arbilration aroceedings begin, the arbitrator shall fix such amount as shall be

i reasonable under the circumstances. Each party shall delray ils own expenses in the arbitration

¥ proceedings. The costs of the arbitrator shali be divided between and borne equally by the Fund on

K the one side and the other parties on the other side. Any question concerning the division of the

arbitrator's costs among the parties or the procedure for payment of such costs shail be determined
by the arbitrator.

. () The provisions for arbilration set forth in this Section shall be instead of any other procedure for
b the selllement of controversies between he narties, and any claim by either party against the olher
party arising thereunder.

{1 il the award has not been complied with within thirty (30) days alter the counterparts of the
award have been delivered to the parties, any party may enter judgement upon, or instilule a
- proceeding to enforce, the award in any court of competent jurisdiction against any other party. Such

"' party may enforce such judgernent by execulion or may pursue any olher appropriate remedy aqgains!
£ such other party for the enforcement of the award.

(k)  Service of any notice or process in conneclion with any proceeding under this Section or (to the
extent that such remedy shall be available) in connection with any proceeding to enforce any award
rendered pursuani to this Section may be made in the manner provided in Section 15.01. The parlies
may waive any and all other reguirements for the service of any such notice or process.

ARTICLE XV - MISCELLANEQUS PROVISIONS

SECTION 15.01. Communications.

All notices, requests and other communications given or made under an Agreement shall be in
writing. Excepl as otherwise exaressly provided in the Agreement, any such notice, request or clier
cormmunication shail be degmed duly given or made when defivered by hand, mail, telegram, cable,




Macsimile or email to the party "0 which it s given or made at such party's address specified in the

articular Agreement, ar at such other agdress as such pany may designaie by notice 0 the cier
parlics thereto,

fThe representative or agent so designaled in any Agreement, or another person duly authorizes 10

¥ wriling by such representalive or agent. may lake any action and sign any document in connection
£ with such Agreement on behalf of such parly.

é\,_ "SecTiON 15.04. Evidence of Authority.

R Upon request by the Fund, the Borrower/Recipient, the Guarantor and any Project Party shall (urnish
_ R 10 the Fund sufficient evidence of the autharity of the person or persons referred o in Section 15.03,
. and the authenticated specimen signature of each such person.

: g SECTiON 15.05.  Modifications of the Agreement.

The parties may agree [rom time to time to madify the lerms and conditions of an Agreement
{including, but not limiled to, he terms and conditions of these General Conditions as applied thereto)
& or the application of the Agreement. Any amendment to an Agreement shall enter into force in

t accordance with the pravisions of Section 13.01 hereof, unless the parties agree otherwise.

[ Secrion 15.06. Change of Entity or Representative.

If a party wishaes to appoint any successor to. reassigns the responsibilities of, or changes the
designation or address of any of the entities specified in an Agreement, such party shall give nolice
thereof to the other parties. Upon acceptance by the other parties, such new entity shall constitute the
2. entity fully responsible for carrying out the functions assigned to its predecassor under the
Agreement.

SECTION 15.07. Signature of the Agreemant.

The signature of an Agreemenl by a party shall constitute the expression of such party's consent to
be bound thereby, subject only Lo any ratification or authorisation required by a rule of internal law of
fundamental importance and disciosed to tha other party in writing before such signaturs.
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