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LOAN MUMBER 9694-8D
GUFE GRANT NUMBER TFOUS486

{Motdova Supporting Growth snd Resilience Development Policy Operation}
bhetween
REPUBLIC OF MOLDOVYA
g‘f;é

INTERNATIONAL BANK FOR RECONSTRUCTION
AND BEVELOPMENT




LOAN AGREEMENT

AGREEMENT dated as of the Signatore Date between REPUBLIC OF
MOLDOVA (Borrower™y and INTERNATIONAL BANK FOR RECONSTRUCTION
AND DEVELOPMENT (“Bank™) for the purpose of providing financing in suppott of the
Program (as defined in the Appendix (o this Agreement). The Bank has decided o provide
this financing on the basis, Infer alie, of

WHEREAS (A) having satisfied iself as to the Teasibility and priority of the
Program that aimed to support the Borrower ton {1 strengthen resilience of refugees and
households, (i) foster sustainable growth through enhanced compelition and private
sector-led growth, and (111} support climate resilience.

(B) foliowing aninternational effort to provide development support to couniries
most atfected by refugees, funding from the Global Concessional Financing Facibily was
received by the Bank for purposes of providing concessionality to this Agreement;

{C) under the terms of & Financial Procedures Arangement with the Trustee of
ihie Global Concessional Finaneing Facibty dated Aungust 10, 2016, the Bank has agreed to
provide a convessional contribution to the Borrower (the Concessional Portion of the
Financing as hereinafter defined) as part of an integrated financing vnder the terms of this
Agreemment (the Financing a8 herginafier defined); and

() furthermore, the Bank has decided to provide this financing on the basis, inter
afizz, of: {13 the actions which the Rorrower has already taken under the Program and which
are described in Section LA of Schedule 1 w this Agresiment; and (it} the Borrower’s
maintenance of an adequate macrgeconomic policy famework.

NOW THEREFORE, the Borrower and the Bank hereby agree as Tollows:

ARTICLE [ o GEMERAL CONDITIONS; BEFINITIONS

[oeey
po

01, The Gereral Condifions {as defined in the Appendix to this Agreement) apply to
and form part of this Agreement.

1020 Uniess the context requires ofherwise, the capitalized terms used in this Agreement
have the meanings ascribed o them in the General Conditions or in the Appendix
to this Agreement.

ARTICLE I — LOAN

281, The Bank agrees to provide financing fo the Borrower (Financing™}, consisting of
the foilowing:
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{2 A lown inan ameouni of thirty-seven mnilion three hundred thousand Eurp,
(637,300,000 (“Loan™, as such amount may be converted from time o
e through a Cuorrency Conversion; and

(" A concessional contribuiion in an amount of five million Dollars
{85,000.000) (“Concessional Porfion of the Financing™)

The Fronp-end Fee is one quarter of one pereent ($.25%) of the Loan amwount,

The Commuiment Charge is one gquarter of one percent (0.25%) per annum on the
Unwithdrawn Loan Balaoee,

The interest rate 15 the Reference Rate plus the Variable Spread or such rate as may
apply following a Cenversion: subject io Section 3.02(c) of the General
Conditions.

The Payment Dates are March 15 and September 15 in cach year.

The principal amount of the Loan shall be repaid in accordance with Schedule 2 1o
this Agreement,

Without Hrmitation upon the provisions of Section 5.05 of the General Conditioss,
the Borrower shall promptly furnish 1o the Bank such mformation relating fo the
provisions of this Article 1 as the Bank may, ffom ume {o time, reasonably request.

ARTICLE I e PROGRAM

The Borrower declares its compmiment to the Program and its taplementation. To
this end, and further to Section 5.05 of the Geaeral Conditions:

{a) the Borrower and the Bank shall from time to time, at the requost of cithey
party, exchange views on the Borowsr’'s ipacrogconomic policy
framework and the progress achieved in carryving out the Program;

{b) prior to each such exchange of views, the Borrower shall furnish to the
Bank for its review and comment a yeport on the progress achieved in
carrying ot the Program, in such detail as the Bank shall reasonably
reques

() without limiteiion upon paragraph (a) and (b) of this Bection, the Bomrower
shall promptly inform the Bank of any station that would have the effect
of materiadly reversing the objectives of the Program or any action faken
under the Program including any action specified mn Seetion { of Schedule
I to this Agreement.
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ARTICLE IV — REMEDIES OF THE BARNK

The Additional Bvent of Suspension consists of the following, namely, that a
situation has ariser which shall mmke it improbeble that the Program. or 2

significant part of i, will be carried out.

The Addidonal Event of Acceleration consisis of the following, namely, that the

esent specilied in Section 4,01 of this Agreement occeurs.

ARTICLE ¥V EFFECTIVENESS: TERMINATION

The Additional Condition of Bffectiveness consists of the following, namely, that
the Bank i3 salisfied with the progress achieved by the Borrower in carryving out
the Program and with the adequagy of the Borrower™s macrpecononne policy

framework.

The Effectiveness Dendline is the date ninety (90) days after the Signature Date.

ARTICLE VI — HEPRESENTATIVE; ADDRESSES
The Borrower's Representative i s Minister of Finadce.
For paposes of Seetion 10,61 of the Goreral Conditions:
{a) the Borrower's address is:

Mingstry of Finance

Congtanfin Tanase Street, 7

MD-2005 Chisinau

Republic of Moldova; and

{1 the Barrower’s Electronic Address s

Facsimile: Fomail
37322262600 cancelaris@@mi gov.and

For purposes of Section 10.01 of the General Conditions:
{2) the Bank's address is:

International Bank for Reconsirnetion and Development
1818 H Streef, HLW.

Washington, 10O, 20433

{nited States of Amesiea: and



{0} the Bank s Elecironic Address is:
Telex: Facsimile: F-mail:

{MCTyor 1-202-477.6391 abanerpiaworldbank.org




AGREED as of 1l

o

e Sienatore Date

REPUBLIC OF MOLDOVA

bon. Pulre Bofare

Authorized Represeniative

St

Hon. Petru Rotam

61 Mame:
) R A Foele:  Minister

P1-Jul-2024

wfi'mmh

Frate:

INTERNATIONAL BANK FOR
RECONSTRUCTION AND DEVELOPMENT

o
g

Autharized Representative

. Ingema Dobraga
Mame:

Fitle: Country Manager

fiatoer 10-Jui-2024
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SCHEDULE L

Program Actlons; Avallability of Loan Proceede

Section L Setions under the Program

Lad

in

Actions Faken Under the Program. The actions taken by the Borrower
under the Frogram mclude the followsng:

The Borrower has amended Law No. 13372008 on Ajutor Sacial to implement a Case
Management Approach for identifying and assessing the needs of the beneficiaries
and provide access fo services that respond to their needs. as evidenced by Law Nao.
LP23/72024, dated February 13, 2024, and published in the Official Gazetie on
February 22, 2024,

The Borrower has amended the Labor Code o0 (3} increase flexibility on hiving {8)
Youth Workers for Light Tasks and (b) refugees to perform temporary or permanent
tasks; and (i) remove restrictions on the employment of pregnant women, including
For the offering of work doring non-working bohidays, weekends, or night shifts by
aljowing such emplovment at the reguest of women who meet the requirements, as
evidenced by Art, T of Law Mo, LP46:2024 dated March 14, 2024, and published in
the CGificial Guzette on March 18, 2024,

The Borrower has enscted amendments to the Energy Vulnerability Reduction Fund
Jegislation to (1) imaprove the targeting through the intoduction of twe additional
enevgy vulnerability categories, as evidenced by Law No, 26172023, dated August
7, 2023, and published in the Official Gazette on Septendber 15, 2023, and (i)
infroduce a monetized benefit for houscholds eategorized with very high or exfreme
energy valnerability, as evidenced by Government Decision Mo, HG92(:2023, dated
November 22, 2023, and published in the Official Gazelte on November 24, 2023,

The Borrower has enacted amendiments o the Competition Law to: (i) establish the
independence of the Competition Council and allocate the necessary resources (o
implement its mandate; (i1) merease the notification thresheld to focus on important
mergers and acquisitions; (i) strengthen investigation capacify with better twols o
collect direct evidence of violations; (iv) increase the maximum amount of fines for
anticompeiitive behavior: and (v) strengthen procedural faimess and protect the
privacy of confidential information in legal proceedings, as evidenced by
LEPI99/2023 dated July 25, 2423 and published 1o the Offieial Gazelte on September
15, 2023,

The Borrower has amended the State Ald Law to: (i) increase the ceiling amount for

Le Minimis Ald, which i3 not subject to notification to the Competition Council; (1)

miroduce a stmplified notification procedure for selected siate aid; and (1ii) enhance
transparency by establishing the publication of the decisions of the Competition
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Council as of publc interest and defining information thal cannot be treated as
confidential, as evidenced by Law No. 341 dated November 24, 2023 and published
i1 the Official Gazette on Decomber 13, 2023

The Borrower has enhanced governance and competition in the energy secior
through: (71 achieving provisional unbundling of the gas iransmission, as evidenced
by amendments 1o the Natural Gas Law approved through LP201/2023 on June 26,
2023, and ANRE's Decision No. 434, dated Tuly 7, 2023 and published in ANRE’s
official website, and ANRE’s Decision No. 70, dated Febraary 16, 2024 and
published in ANREs official website; (1) approving amendments to the Electricity
Law fo align it with the TU Regulation of Energy Market Inegrity and Transpavency
CREMIT™, a8 evidenced by Article TV of Law No. 41472023, dated December 22,

2023 and published n the Official Gazette on December 23, 2023; and (it} has
mtreduced reforms regarding corporate governance and financial sustainability that
led to the certification as independent elecivicity transwiission system operator of
Muoldelectrica, as evidenced by ANRE Decision No. 447, dated July 11, 2023, and
published in the Official Gazelte on Julv 17, 2023,

The Borrower, through the Banking Sector Deposiy Guarantee Fund {“FGDEB™)
hags (1) issued regulations establishing the reporting requrements for member banks
baged on the methodology for caleulating regular contributions to ve pald by banks
to FODAB; (1) issued regulations on the requirersents for member banks and the

FGDSE 1o provide infonmation on the deposit guarastee scheme o the public; and
(i) approved the FGDSE investment policy, @8 evidenced by Decision No.
HEGDSBO3/3/2023 dated November 29, 2023 and published in the Official Gazette
on Deceamber 7, 2023; and Decision No, HFGDSBOS/1/2023 dated Decembor 21,
2023 and pu }iishui in the Official Gazells on Febroary 1, 2024, and Decision No,
47/5 dated February 27, 2024,

The Borrower has cnascted the New Epergy Porformance of Buildings Law fo
increase energy efficlency in baildings, as evidenced by Law No. LP282/2023 dated
Octeber 5, ”’iJZZ . and published in the Official Gazette on Golober 27, 2023,

The Bowrewer has amended the Renewsable Energy Law 1o reduce regulatory barriers
and establish effective support schemes o ncentivize mvestments in renewalble
techuologics by both small and large producers, as evidenced by LP331/2023 dated
November {1, 2023, and pu’chshed in the Official Gazette on Decemnber 8, 2023,

The Borrower bas eascted g Law opn Climate Actions fo enable low carbon
development and climate change resilience, as evidenced by Law No. 74720124 dated
April 11, 2024 and published in the Official Gazefte on May 16, 2024,

The Borrower has taken actions to laprove the sustainable management of forests
by {1} defining the institational competencies of the contral government and Jocal
authorities in the management of the forests, (i) regulating the forestry products and
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forest ecosystem services as well as the payment for foresiry achivities, and (in)
establishing measures for the protection and biological conservation of the furests;
ag evidencad by Chaplers 2, 5,6 and 8 of the Forest Code, Code C869/2024 dated
March 28, 2024 and published in the Official Gazeite on April 26, 2024

Section 11 Availability of Loan Proceeds

A

.

General. The Borrower may withdeaw the proceeds of the Loan in accordance
with the provisions of this Section and such additional instructions as the Bank
miay specify by notice 1o the Bomrower.

Allecation of Loan Amounts. The Financing is alfocated in a single withdrawal
ranche, from which the Borrower may make wilhdrawals of the Financing
proceeds. The allocation of the amounts of the Financing to this end is set out in
the table below:

Amaount of the
Concessional Portion
Amonnt of the Loan of the Finaucing
Alloeated Allocated
Allocations {expressed in Eura) {expressed in [oliars)
{1} Single Withdeavral 37.300,000 5,000,000
Tranche
TOTAL AMOUNT 37,300,000 3 608,600

Withdrawal Tranche Release Conditions. No withdrawal shall be made of the
Single Withdrawal Tranche undass: () each withdeawal is made on a pari passu
basis and af a eighty nine percent (89%) to eleven percent (11%) ratio between the
amount of the Loan allocated and the amount of the Concessional Partion of the
Financing allocated; and the Bank is satisfied: (b) with the Program being carried
ot by the Borrower; and (¢) with the adequacy of the Borrower's macroeconomic
policy framewaork.

Beposit of Loan Amounts, The Borrower, within seven {7} days after the
withdrawal of the Loan from the Loan Account, shall report to tie Bank: {a) the
exuct sum received into the account referred to in Section 2.03 (2) of the General
Conditions; (b the details of the account to which the Moldovan Leu eguivalent
of the Loan proceeds will be credited; (¢} the record that an cquivalent amount hias
heen accounted for in the Borrower™s budget management systenms; mnd (d) the
statement of receipts and disbursement of the account veférred o in Scetion 2.03
{a) of the General Conditions.

Closing Date, The Clesing Date is June 30, 2026,
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SCHEDULE 2
Cepunitment-Linked Amortization Repayment Schedile

The following table sels forth the Principal Payment Dates of the Loan and the pereentage
of the fofal principal amount of the Loan payable on each Principal Fayment Dale
{“Installment Share™),

Level Principsl Repayments
Principal Pavinent Date nstallment Share
Om each March 15 and September 15
Beginning September 15, 2033 throngh
March 15, 2053 2.5%
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APPENDIX
Geciion 1, Drefinitions
i. “Ajutor Social” means the Borrower's social assistance progrimn established

A

b.

o

.

pursuant to Law No, 133, dated June 13, 2008, and published 1o the Official
Gazette ou September 30, 2008,

TANRET means the Bomower's National Agency for Energy Regulation,
established pursuant (o Parliament Decision No. 334, dated Decernber 14, 2018,
and poblished in the Official Gazette on Janmary 18, 2019,

“Banking Seclor Deposit Guarantee Fupd” oy “FGDSE” means the Bomwower's
Deposit Guarantee Fund for the Banking Systern, operating under Law no.
160/2023 regerdmg the guarantee of bank deposits.

“LCuse Management Approach” mesns a fool for identifying the causes that led to
the need for soecial assistance and for outlining the necessaty social assistance
meastwres t¢ address thesn, including social services and, where appropriate,
employment measures in the case of families with emploved bepeficiaries,

“Competition Council™ means an autonomons authority, sebordinated to the
Borrower’s Parkiament, established pursuant to Law 18372012, which ensures the
enforcement and observance of the legislation in the domain of competition, state
ajd and advertising within ifs competences. The objective of Competition Counci]
i 1o eniure the obsesvance of competition legislation through actions of preventing
anticompelitive practices, removal of competition infringements, promoting and
nproving the competition culture, ‘

“Comperition Law” means the Borrower’s Law on competiion, Law 18372012,
dated Jaly 11,2012, and published in the Officw] Gazetle on September 14, 2012,
as emended to the date of this Agreement,

e Minitais Afd” means a small amonnt of aid, within a predetermined threshold,
which are exempt from the notification requizements under the Stale Aid Law.
State ard whose total amount granted, regardless of ifs form and the objective it
gerves, doos not exceed a threshold of 3,000,000 lei per beneficiary over three
wvears, For enterprises that offer services of general economic interest, the
cumulative de minimis aid they receive does not excead 1,000,000 Iei over theee
years, For businesses involved in the transport of goods on behalf of third parties
or for a fee, the total de minimis aid does not exceed 2,700,000 tei over three years.

“EU” means Huropean Union.



fomit
Lad

%J§

11

“Globat Concessional Financing Feoility” and “GUFFY ecach mesns the finsncing
factiity established with a focus on providing concessional financing to middle
meome coundries most affected by the presence of large numbers of refugees, and
veferred to in the Preamble to this Agreement., as having coniributed the
Concessional Povtton of the Financing for the Program,

“Creneral Conditions”™ weans the “{utermational Bank for Reconstruction and
Development Generai Conditions for IBRD Financing., Development Policy
Frsancing”, dated December 14, 2018 {Last revised on July 13, 2023), with the
modifications set foth i Secton T of this Appendix.

“Crrunt Agreement” neans the agreement beitween the Bowower and the
Bank/Association as acting a5 administrator of the Moldova Growth, Resilience
and Opportunities for Well-Being (M-Grew) Program Multi Donor Trast Fund, in
support of the Program, of the same date as this Agreement, as such agicement
may be amended from tme o Ume. “COrant Agreamnent” includes all sppendices,
schedules and agrecimenis supplemental to the Grant Agreement.

“Forest Code”™ means the Borrower's Forest Code approved by Code CS69/2024
doted March 28, 2024, and published in the Official Gazette on April 26, 2024,

“Labor Code” means the Borrower's Labor Code approved by Law. 1534/2005,
dated March 28, 2003 and published in the Official Gazette on July 27, 2003, a5
amended to the date of this Agreenment.

“Law on Climate Actions” means the Borrower’s law on Climate Actions, Law
No. 2024, dated April 11, 2024, and published in the Official Gazette on May
16,

“Light Tasks™ means, according 1o Ast. I of Law No. LP46/2024 dated March 14,
2024, and published in the Gificial Gazette on March 18, 2024, tasks which, because
of the natuwe of the tasks they nvolve and the specific conditions in which they are
performed, camnot affect the safety, healih or development of Youth Workers, nor
thejr studies and professional iraining.

“Moldelectniea™ means the state-owned transmission system operator and central
dispatcher for the whole Republic of Moldova, foundedin 2000 as per Governument
Decision No. 1000, dated October 5, 2000,

“MMoldovan Leu™ mesns the Borrower’s focal currency.
“Matueal Gas Law™ means the Borfower™s law on natural gaks, Law No. 108/2016,

dated May 27, 2006, and Published in the Official Gazette on July &, 2016, as
ammended 10 the date of this Agrsement,
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“New Fnergy Performance of Buildings Law™ means the Bomrower™s new Law oo
energy performance of unldings, Law No. 28272023, damd May 1, 2023, angd
Published in the Official Gazette on Oclober 27, 2023, as amended 1o the date of

this Agresment,

“Official Gazerie” means the Borrower’s official gazette: “Monitorul Oficial al
Republicsi Moldova™

“Program” means: the program of objectives, policies, and actions set forth oy
referred o in the leller dated May 16, 2024 Hom the Borrower to the Bank
declaring the Borrower's commitment fo the exccution of the Program, and
requesting assistance from the Bank in support of the Program during its execution
and comprising actions faken, inchading those set forth in Section | of Schedule 1
to this Agreement, and actions Io be taken consistent with the program’s
ohiectives.

“Rencwable Energy Lavw”™ means the Borrower’s Law on the promotion of energy
use from rencwable scurces, Law No. 33172023, dated November 9, 2023, and
Published in the Oificial Gazeite on December 8, 2023, a3 amended to the date of
this Agreement,

“Regulation of Energy Market Integrity md Tramsparency” or “"REMIT” means the
El} Regnlation Mo 122772011, dated 28 December 2011 on wholesale epergy
miarket integrity and rassparency, aiming (o prohibit the market manipulation and

the trade based on inside nformation in the wholesale energy markets,

“Signature Daie” means the Iater of the two dates on which the Rorrower and the
Bank signed this Agreement and such definition applies w all references to “the
date of the Loan Agreement”™ in the General Conditions.

“Single Withdrawal Tranche” means the amount of the Loan allocated to the
category entitded “Single Withdrawal Tranche” in the table set forth in Pant B of
Section [1of Schedule 1 to this Agreement.

“State Ald Law®™ means the Borrower's law on state ald, Law No. 139/2012 dated
June 15, 2012, aud published in the Official Gazette on August 16, 2012, as
amended 1o the date of this Agreement.

“Youth Workers” means minors of 15 or 16 years of age with written consent of
their parents or legal representative for the exercise of Light Tasks,

Seetion . Muodifications to the General Conditions

The General Conditions gre hereby modified az follows:
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in the Table of Conlents, the relerences 10 Sections. Section names and Seclion
numbers ave modified to reflect the modifications set forth in the paragraphs below,

Wherever used throughout the General Conditions (including the Appendix) the
term “Originad Loan Cuwrreney™ i3 modified w resd “Origingd Financing
Currency™, and the term “Swhatinge Looan Cwrency™ 18 modified 0 read
“Substinute Financing Currency”. Furthermore, wherever used in Seetions 2.01 o
2.04, 2.06, 3,08 (a), (b), and (4}, 3.03 10 5.06, 7.01 1 7.03 (1) to (d), 7.04 {a), 705,
903 (b, including the tiles thereof, the term “Loan™ is medified o read
“Financing”; the werm “Loan Account™ 15 modified to read “Flnancing Avcount™,
the term “Loan Currency” is modified to read “Financing Currency”™; and the tenm
“Uwithdrawa Loon Baldree” 38 modified to wead “Umwithdraoen Financing
Balance”.

in the Appendix, Definttions, the following new paragraphs are inseried with the
follewing definttions of “Concessional Portion of the Financing”, “Financing™,
“Financing Account”, “Financing Currency”, and the remaining paragraphs are
renwmbered accordingly:

“Concessional Portion of the Financing” means the porition of the Financing
provided fo the Borower on a non-reimbugsable basis in the FPancing
Agreement.”

“Financing” means the financing provided for in the Finoncing Agreement.”

“Fisneing Account” means, collectively, the Loan Account and the account
opened by the Bank in its books in the name of the Borrower to which the amoumt
of the Concessional Portion of the Financing 15 eredited.”

“Financing Currency” means the Curreney or Currencies in which the Loan and
Copcessiona) Portion of the Financing are dorinated,”

“Unwithdraws Finsneing Balance™ means the amount of the Financing remaining
unwithdrawn from the Financing Account from time (o Hime”

in the Appendix, Definitions, wherever used in the following definitions of the
terms “Borrower™, “Closing Date”; “Financing Agreement”™; “Original Fluancing

Corrency™ “Program’”; and “Substitute Financing Currency”, the terms “Loan”

(R o X}

and “Loan Accouni’ are modified o vead “Financing”™ and “Financing Accouns™,

respectively



