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to assist mtﬁe ﬁhmcing ofthe pmjéct dembed ﬁth“&Annex (“Pm;ect”)
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receives periddic-contributions from the Donory. In accordance with Section. 3.02 of the Standsrd
Cmdmms(asdcﬁnedmﬂ’ibAnnaxtoﬂmAment),tthorldBankspaymaenlohhanuonsm
connecuonw:ﬂiﬂ‘usAg:wnanmlumted*tnthamountofﬁmdsmadeavaﬂahletotibythe

Donors under the abovementioried trust fund, and the Recipient’s right to withdraw the Grant
proceeds is subject to the availability of such funds.

The Recipient represents, by confirming its agreement below, that it is autharized to enter
into this Agreement and to carry out the Project in accordance with the terms and conditions set
forth or referred to in this Agreement. :

Please confirm the Recipient’s agroement to the foregoing by having an anthorized
official of the Recipient sign and date the enclosed copy of this Agreement, and return it to the
World Bank, Upon receipt by the World Bank of this countersigned copy, this Agreement shall




become effective as of the date specified by the World Bank in accordance with Section 4.02
of the Annex to this Agreement.

Very truly yours,
INTERNATIONAL DEVELOPMENT ASSOCIATION

L. Standard Conditions for Grants Made by the World Bank Out of Various Funds, dated
February 15, 2012

2. Disbursement Letter of the same date as this Agresment, fogether with World Bank
Disbursement Guidelines for Projects, dated May 1, 2006

3. Guidelines on Preventing and Combating Fraud and Corruption in Projects Financed by
IBRD Loans and IDA Credits and Grants, dated October 15, 2006 and revised in January
2011 '

4, Guidelines: Procurement of Goods, Works and Noo-consulting Services under IBRD
Loans and IDA Credits and Grants by World Bank Borrowers, dated January 2011

5. Guidelines: Selection and Employment of Consultants under [BRD Loans and IDA
Credits and Grants by World Bank Borrowers, dated Januacy 2011




Grant No, TF017418
ANNEX

Article I
Standard Conditions; Definitions

1.01.  Standard Conditions. The Standard Conditions for Grants Made by the World Bank out

of Various Funds dated February 15, 2012 (“Standard Conditions”) constitute an integral part of
this Agreement.

1.02. Definitions. Unless the. context requires otherwise, the eapztahzed terms used in this
Agreement have the- meanmgg ageribed to them in the Standard Condmons or in this Agreemcnt,
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@) “SIT meens tha Rmptmt’s Stafe Tax lnspectomon mtabhshed mthm the
Recipient’s Ministry of Fipance purstiant to the' Government Décision N#1736/(6n the régulation
of activity of State Tax Sérvice), dated December 31, 2002 and this Tax Code approved by Law
N# 1163-XIII dated April 24,1997 (with tive subsaqumt amendinents) or any successor thereto.

Article IT.
Project Execution

2.01. Project Objectiver and Description. The objective of the Project is to develop the concept
design, technical specifications and business process mapping for the implementation of an
integrated information system. for the Tax Administration Modemization Project. The Project
consists of the following parts:

(a) Conducting an assessment of STI’s current business procesm and gap analysis
for developing & concept design for the new integrated tax system, including?

(i) a review of existing legislation governing the stages of the tax
administration processes at the central and iocai level;

(iiy  institutional, functional, organizational arangements and information
flows, taking into account the functions that will support the
implementation of the integrated system;

(i) a gap analysis identifying the differences between the existing
procedures and the baseline practice, and changes required before the
implementation of the integrated tax system;

(iv) an action plan for implementing the required changes (legislative,
organizational, functional, procedural and information flow
arrangements); and
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) the preparation of the concept design to include the conceptual model of
an integrated tax management system including the functional coverage
of the system.

(®)  Developing the system design and technical specifications, including:
3] the preparation of detailed functional and technical specifications for the

integrated tax management system as weil as the necessary central server

the design of the commmncanon infrastructure for a countrywide

Conducting an aﬁdifdt‘thé expenditures findnced by the Grant.

2.02. Project Execuﬂan G’enmlly. The Recipient declares its commitment to the objectives
of the Project. To this end, the Recipient shall carry. out the Project through ST in accordance
with the provisions oft (8) Arficle I of the Standard Conditions; (b) the “Guidelines on
Preventing and Combating Fraud and Corruption in Projects Financed by IBRD Loans and IDA
Credits and Grants”, dated October 15, 2006 and revised in January 2011 (“Aati-Corruption
Guidelines™); and (¢) this Article IL

2.03. Instindional and Other Arrangements. For purposes of carrying out the Project, the
Recipient shall maintain at all times during Project implementation, professional staff in adequate
numbers and with functions, terms of reference and qualifications acceptable to the World Bank,
to perform all Project’s related functions.

2.04. Project Monitoring, Reporting and Evaluatian. (a) The Recipient shall monitor and
evaluate the progress of the Project and prepare Project Reports in accordance with the provisions
of Section 2.06 of the Standard Conditions and on the basis of indicators acceptable to the World
Bank. Each Project Report shall caver the period of one calendar semester, and shall be furnished
to the World Bank not later than one month after the end of the period cavered by such report.

M) The Recipient shall prepare the Completion Report in accordance with the
provisions of Section 2.06 of the Standard Conditions. The Compietion Report shall be furnished
to the World Bank not later than six months after the Closing Date.




205. Financlal Management.  (a) The Recipient shall ensure that a financial

management Systom is maintained in accordance with the provisions of Section 2.07 of the
Standard Conditions.

{b)  The Recipient shall ensure that interim unaudited financial reports for the Project
are prepared and furnished to the World Bank not later than forty-five (45) days after the end of
each calendar quarter, cavering the quarter, in form and substance satisfactory to the World Bank,

{©)  The Recipient shail have its Financial Statements sudited in accordance with the
provisions of Section 2.07 (b) of the Standard Conditions, Such audit of the Financial Statements
shall cover the ennra pmod during wbmh w:ﬁldrawals from tha Gra.nt Account werg made The:
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Cbnsultan under 08

gyt

Bank Bormowers”, datéd January: 2011 (“Cansult‘ant Gindelmes”) i thn

caseof’ consultants® seﬁﬁocs' and

(i)  the provisions of this. Secuon, a5 the same shall be- el_abora:tnd in the
procurement plan pre .;andupdstodﬁomﬂmetomncbythc
Récipient- for the Project in' accordance - with pa.ragraph 1.2§ of the
Consultant Guidelines ("Proan’emthlan") oo

(b)  Definitions. The capltalmd térms used in the followmg paragraphs of this
Section to describe particular procurement methods or methods of review by the World Bank of

particular contracts; refer to the corresponding method described in Sections I, I, IV and V of
the Consultant Guidelines, as the case may be.

(c)

(i) Except as otherwise provided in item: (ii) below, consuitants’ services
shall be procured under contracte awarded on the basis of Quality- and Cost-based Selection,

{ii)  The following methods, other than Quality- and Cost-based Selection,
may be used for the procurement of consultants’ services for those assignments which are
specified in the Procurement Plan : (A) Quality-based Selection; (B) Selection under a Fixed
Budget; (C) Least Cost Selection; (D) Selection based on Consultants’ Qualifications; (E) Single-
source Selection of consulting finms; (F) Selection of Individual Consultants; and (G) Single-
source procedures for the Selection of Individual Consultants.

(d) Revi isions. The Procurement Plan
shall set forth thnsa connacts whlch shall be Subjﬂcf to the World Bank’s Prior Review. All other
contracts shall be subject to Post Review by the World Bank,




Article ITX
Withdrawal of Grant Proceeds

301. Efigible Expenditures. The Recipient may withdraw the proceeds of the Grant in
accordance with the provisions of: (a) Articie Il of the Standard Conditions; (b) this Section; and
(c) such additional mstructions as the World Bank may specify by notice to the Recipient
(including the “World Bank Disbursement Guidelines for Projects™ dated May 2006, as revised
from time to time by the World Bank and as made applicable to this Agreement pursuant to such
instructions), to- finance 100% of Eligible Expenditures consisting of consultants’ services and
Qperating Costs inc!usivo of Taxes.

3.02. Wirkdrmva! Conditions. . Notwithstanding the pmvmons of Section 3.01 of this

. Agresmieiit, rio withdrawal shail be made for-paymenm-made pnor terth&dat& of countersignature ~
of this Agrcemcnt B the Rfoc;plcnt. N -

3.03; m Fei-rga& Ttie, Closmg Dato refemd to.in Section 3 06 (c) of the Standard -
Conditions wApnl 30} 2015. _ _

4.01. Eﬁedivenm This Agmemcnt sha{t nct beeome effective until evidence satisfactory to
the World Bank has:been furnished to the World Bank that the execution and defivery of this

Agreement. on: behalf of the: Recipient has been’ duly authiorized or- ratified by all necessary
governmental andoorpomte actions,

4.02. Eﬁeafvenm Date;. Except as the Recipient and the World Bank shall otherwise agree,
the date on which this Agreemmt shall enter into effect shall be the date upon whick the World
Bank dispatches to the Recipient notice of its acceptance of the evidence required pursuant to
Section 4.0} of the Annex 1o this Agreement (“Effective Date™). If, before the Effective Date,
any event has occarred which would have entitled the World Bank to suspend the right of the
Recipient 10 make withdrawals from the Grant Account if this Agreement had been effective, the
World Bank may postpone the dispatch of the notice referred to in this Section until such event
(or events) has (or have) ceased to exist.

4,03, Termination. This Agreement and ajt obligations of the parties under it shall terminate if
it has not entered into effect by the date one hundred twenty (120) days after the date of this
Agrecment, unless the World Bank, after consideration of the reasons for the delay, establishes a
later date for the purpose of this Section. The World Bank shall promptly notify the Recipient of
such later date,
Article V
Recipient’s Representative; Addresses

5.01. Recipient’s Representative. The Recipient’s Representative referred to in Section 7.02
of the Standard Conditions is the Minister of Finance,




5.02. Recipient’s Address. The Recipient's Address referred to in Section 7.01 of the
Standard Conditions is:

Ministry of Finance
Cosmonautilor str, 7
Chisinau

Republic of Moldova

Facsimile:
(373)22 225393

5.03. World Bank’s Address, The World Baak's Address refen-ed to in Sectl(m 7.01 of the
‘Standard Conditions i s e
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In‘lsmmonal Development Association
1818-H 84

Washiigiom; .G, 20433

United Stades of America

Cable: C Telex: Facsimile:
INDEVAS 248423 (MCI) or 1-202-477-63%1

Washington, D.C. 64145 (MC))
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