GEANT NUMBER TFOC4595

Moldova Growth, Resilience and
OUpportunities for Well-Being
(M-G ) Program
lulti-Donor Trust Fund

{Moldeva Supporting Growth apd Resilience Development Policy Operation)
between
REPUBLIC OF MOLBOVA
and
PNTERNATIONAL BANK FOR RECONSTRUCTION AND DEVELOPMENT

AND INTERNATIONAL DEVELOPMERNT ASSOCIATION

acting as adiminisivator of the Moldova Growih, Resilience and Opportunifies fov
Weil-Being (M-Graw} Program Muli Donor Trost Fund




FRANT KUMBER THFOC4995

MOLPOVA GROWTH, RESILIENCE AND OPPORTUNITIES POR WELL-
BEING (M-CROW) PROGRAM MULTI DONOR TRUST FUND
GRANT AGREEMENT

AGREEMENT dated as of the Signature Date between REPUBLIC OF MOLDOVA
(“Recipient”™ and INTERNATIONAL BANK FOR RECONSTRUCTION AND
DEVLOPMENT/INTERNATIONAL DEVELOPMENT ASBOCIATION  {"Bank™),
acting as acting as administrator of the Moldova Growrh, Resilience and Opportunities for
Well-Being (M-Grow) Program Multl Donor Trust Fund.

WHEREAS [A) following an international effort to provide development suppori
to the Republic of Moldows, funding from the Moldova Growth, Resilience and
Oypportunities for Well-Being (M-Grow} Program Multi Dovor Trust Fund has been
received for the purpose of providing financing to the Recipient as part of an integrated
fending operation in support of the Progemn {as defined in the Appendix to this
Agreement);

{B} The Bank has decided to provide this financing on the basis, inter alfia, of)
{1} the actions which the Recipient has already taken under the Program and which awe
described in Section LA of Schedule 1o the Loan Agreement; {i1) the progress ackieved
by the Reciptent in carrying out the Program; and (61 the Recipignt’s maitenance of an
adeguate macrosconomie policy framework.

NOW THEREFORE the Recipient and the Bank hereby agree as follows:

Artiele }
Standard Conditions,; Definitions

Py
o

i, The Standard Conditions {(as defined in the Appendix 1o this Agrecmenit) apply to
and form part of this Agreement.

102, Uslessthe context requires otherwise, the capitalized terms nsed wm this Agreement
have the meanings asceribed to them in the Standard Conditions of in the Appendix
this Agreement.

Arsicle I
The Grant

2,61, The Bank agrees to exiend (o the Recipient a grant in an amount not to exceed ten
milliog five hundred thousand Dollars (USDT0,500,000) C*Grant™) to assist in
fimancing the Prograim,
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202, The Recipient may withdraw the procseds of the Grant in accordance with Section
L of the Schedule 1o this Agreement.

2,03, The Grantis funded out of the sbovementioned trust fund Tor which the Bank receives
periodic contributions from ihe dones 1o the frust fimd. In accordance with Section
302 of the Standard Conditions, the Bank’s payment obligations in connection with
this Agreement are imited to the amount of finds made available to #t by the donors
under the abovementioned trust fund, and the Recipient’s right to withdraw the Graat
procesds 18 subject fo the availability of such funds.

Axticle 113
The Program

301, The Recipient declares its commitment to the Program and its implementation. To
this end, and further 1o Section 2.08 of the Standard Condidons:

{a} the Recipient and the Bank shall from time to time, at the request of either
party, exchange views on the Recipient’s macreeconomic policy
fremework and the progress achieved in carrying out the Prograny

{by wrior to each such exchige of views, the Recipient shall furnish 1o the
Bank for its review and comment & report on the progress achigved in
carrying oui the Program, in such detail as the Rank shall reasonably
reguest; and

{) without Hmitation upon paragraph {2) and (b) of this Section, the Recipient
shall promptly aform the Bank of any sitation that would have the effect
of materially reversing the objectives of the Program or any action taken
under the Program including any action specified in Section LA of
Schedule 1o the Loan Agreement.

Article IV
Additional Remedies

4,01, The Additional Event of Suspension consists of the following, namely, that a
situation has arisen which shall make it improbable that the Program, or 2
sigmificant part of it, will be carvied out.
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5.04.

6.1,

6.02.

()

Article ¥
Effertiveness; Terminalion

This Agreement shall not become effective until;

{a) That the Lean Agreement has been enteved imo in a maoner accepiable 1o
the Bank and &l conditions precedent fo #ts effectiveness, have boen
fulfitied.

by ihe Bank is satisfied with the progress achieved by the Reciplent n carrying

cut the Program and with the adequacy of the Recipient’s masroeconomic
volicy framnework; and

{c} evidence satisfactory to the Bank has been furnished to the Bank that the
execntion and delivery of this Agreement on behad! of the Recipient have
been duly authorized or ralified by all necessdry governmental action,

As part of the evidence fo be furnished pursuant o Section 5.01{b), there shall be
furnished to the Bank an opinion satisfactory to the Bank from the Recipient’s
Minister of Justice, showing on behalf of the Recipient, that this Agreement has been
duly authorized or ratified by, and exeouted and delivered on its behalf and 13 legally
Binding upon it in accordence with {ts ferms,

Exeept as the Recipient and the Bank shall otherwise agree, this Agreoment shali
enter Into effect on the date upon which the Bank dispatches %o the Recipient notice
of its-acceptance of the evidence required pursuant to Section 501 ("Effective
Date™, If, before the Effective Date, any event has ocowrred which wounld have
entitled the Bank to suspend the night of the Recipient o make withdrawals from
the Grant Account if this Agreement had beesn effective, the Bank may postpone
the dispatch of the notice referred 1o in this Section until such event (or evenis) has
{ar have) ceased to exist,

This Agreoment and 21t obligations of the parties wnder st shall wiminate if it bas
not entered into effect by the date ninety (99} days afier the date of this Agreement,
ustless the Bank, after consideration of the reasons for the delay, establishies a later
date for the purpose of this Section, The Bask shall promptly netify the Recipient
of such later date.

Arficke Vi
Hevipient’s Representative; Addresses

The Recipient’s Representative refored to in Secfion 7.02 of the Standard
Conditions is its Minister of Finance.

For purposes of Bection 7.01 of the Standard Conditions:




6.03,

{aythe Recipiont’s sddress is:

Ministry of Finance
Constantin Tanase Street, 7
MD-20058 Chisinan
Republic of Moldova; and

{br) the Recipient’s Elecoonic Address is:

Facsimile: F-mail
{373 223 262006 cancelariai@migovand

For purpeses of Section 7.01 of the Btamdard Conditions:

{a} the Bank’s address is;

International Bank for Reconstruction and Drevelopment and International

Development Association
1818 H Street, NLW.
Washinglon, D.C, 20433
United States of America; and

{b} the Bank’s Electronic Address 1s;

Telex Facsimile:
248423 (M or 1-202-477-6391
64145 (W

Fmail

absnerji@worldbank.org




AGREED as of the Bignature Dale.

REPUBLIC OF MOLDOVA

By

Hoi. Pebre Fotaru
Authorized Representative

HOy, Peird Rotaru

PR
. Minister
Title:
11-3u1-2024
Prate:

INTERRATIONAL BANK FOR RECOXSTRUCTION ARD
BEVLOPMENTANTERNATIORAL DEVELOPMENT
ASSOCIATION (fBank™), acting as adundnistrater of the
Moldeva Growth. Resilience and Opportunities for Well-
Being (M-Grow) Program Multi Donor Trust Fund

T\ PRI
Bl ke

Authorized Hepreseatative

e T— Inguna Dobraja

Fitle: {ountry Managar

10~3u1-2024
Date:
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SCHEDULE

Avatlability of Grant Praceeds

Beetion L SAvailability of Grant Proceeds

A,

B.

&,

Ex,

&eneral, The Recipient may withdraw the proceeds of the Grant in accordance
with the provigions oft (1) Article Hl of the Standard Conditions; {2} this Section;
and (3) such addiional msiruciions as the Bank may spect by notice w the
Recipient.

Allocation of Grant Amousts. The Grant shall be withdrawn in a Single
Withdvawal Tranche,

Withdrawal Trapche Release Couditions. No withdrawal shell be made unless
the Bank is satisfied; (1) with the Program being carvied out by the Recipieny; and

(2) with the adequacy of the Recipient’s macroeconomic policy framework.

Beposit of Grant Amounts,

Exeept as the Bank may otherwise agree:

All withdrawals from the Grant Account shall be deposited by the Bank into an
account designated by the Recipient {"Deposit Account™) and acceptable to the
Bark,

The Recipient shall ensure that upon each deposit of an amount of the Grant into
the Deposit Account, an equivalent amount i accounted for in the Kecipient's
budget management syster, in a manner acceptable to the Bank,

The Reciplent, within seven (7} davs after the withdrawal of the Grant from the
Grant Account, shall reportto the Bank: (a) the exact sum received into the Deposit
Acconnt; (b)Y the details of the account fo which the Moldovan Leu equivalent of
the Grant proceeds will be credited; and (¢) the record that an equivalent amount
has been accounted for in the Recipient’s budget management systams.

¥xeluded Expenditures

The Reciptentundertakes that the proceeds of the Grant shall not be used to finance
Bxcluded Expenditures. If the Bank determines at any time that an amount of the
Ciramt was used 0 make a payment for an Excluded Expenditure, the Recipient
shall, promptly upon notice from the Bauk, refund an amount equal to the amount
of such payment to the Bank., Amounts refunded to the Bank upon such reqguest
shall be cancelled.




~J

Closing Diate

The Clozing Drate is Fupe 30, 2026,
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APPENDIY
Seetion I Defindlons

i “Deposit Account”™ means the gecount referred to n Section 1.D.1 of the Schedule
to this Agrecment,

E.Q

“Excluded Expenditure” means any expenditure:

{2} for goods or services supplied under a contract which any national or
infernational fnancing institudion or agency other than the Baok has
financed or agreed w finance, or which the IBRIE, the TDA or the Bank
1as financed or agreed to finance under ancther Ioan, credit, grant or any
other trust fund credit, or rost fund grang

i for goods included in the following groups or sube-groups of the Standard
International Trade Classification, Revision 3 (SITC, Rev. 3}, published by
the United Nations in Statistical Papers, Series M, No. 34/Rev.3 (1986)
{the SITC), or any suceessor groups or subgroups under future revisions
to the 81TC, as designated by the Bank by notice to the Recipient:

sroup Sulp-group Description of Hem
112 Aleoholic beverages
124 Tobacco, un-manufactured,

tebaceo refuse

122 Tobacco, manufacinred
{(whether or not containing
tobacco substitutes)

525 Radioactive and associated
materials

667 Pearls, precious and
semprecious stones,
unworked or worked

718 Fi87 Muclear reactors, and pasts

thereof] fuel elements
{cartridges}, non-irradiated,
for nuclear reactors
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LG

Gronp Sub-greup Deseription of tem
728 72843 Tobacco processing
machinery
BT {973 Jewelry of gold, sibver or

platinwm group metals
{except watches and watch
cases) and goldsmisths® or
sibversimiths” wares {incloding
sel gems)

971 Gold, nor-monetary
(excluding goid ores and
concentrates)

)

for goods infended for a military or pwamiittary purpose or for fuxury
consurapiion;

for epvironmentally hazardous goods, the manufacture, use or tnport of
which iy prohibited under the laws of the Recipient or internstional
agreements 1o which the Recipient, and any other goods designated as
envivonmentally hazardous by agreement between the Recipient and
the Bank;

on account of any payvment prohibited by a decision of the United Nations
Security Comedd tzken under Chaprer VI of the Charter of the Umited
Mutions; and

with respect to which the Bank determines that corrupt, fraudulent
collusive or coercive practices were engaged in by representatives of the
Recipient, without the Recipient having taken thmely and appropriaie
action satistactory to the Bank to address such practices when they oceur,

“Loan Agreement” means the Loan Agreement, between the Recipient and the
Internpational Bank for Reconstruction and Development (Loan MNumber XXX for
purposes of finanecing the Program.

“Moldovan Leu” means the Recipient’s local currency.

“MWGROW” or “Moldova Growth Resilience and Opportunities for Well-Being
Mulil donor Trust Fund” means the multi-donor trust fund established on
December 7, 2023, 1o provide 2 coordinated financing and suppost mechanism to
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assisi the Recipient to rapidly make eribica] mvestments and strengthen institutions
towards the country’s competitive, green, resiliont, and inchisive development and
regional mtcgration in Europe,

. “Program” means the program of objectives, policies, and actions et forth or
referred to in the letter dated May 16, 2024, from the Recipient fo the Bank
declaring the Recipient’s commitment fo the execution of the Program, and
requesiing assistance from the Bank in support of the Program during #ts execution
and comprising actions taken, meluding those set forth inn Seetion LA of Schedule
1 1o the Loan Agreement, and actions fo be faken consistent with the Program’s
ohjectives.

7. “Signature Date” means the later of the two dates on which the Recipient and the
Bank signed this Agreement and such definition applies to all references to “the
date of the Grant Agrecment” 1 the Standard Conditions,

. “Single Withdrawal Tranche” weans the smount of the Grant reforred 1o i Section
2.01 of this Agresment,

9, “Standard Conditions” means the “Intornational Bank for Reconstruction and
Development and International Development A@ﬁuczmm Standard Conditions for

Grant Financing Made by the Bank out of Trust Funds”, dated Febroary 25, 2018,
with the modifications set forth in Sectton H of thiz Ap )uldm.

Bection . Mediffcations to the Standard Conditions

The Standard Conditions are modified as follows:

1, Sections 2.01 (Profect Execuiton Generolly) and 207 (Financial AManagement;
Financiel Statements; 4 udifs) a16 deﬁata{i i;; ’tzeir entivety, and the remaining

2 Puragraph {2} of Section 2.03 {renumbered as such pursuarndt o paragraph 1 above
and relating o Use of Goods, Works and Services) 1s deleted in its entivety.
3. Paragraph {c) of Section 2.04 (renumbered as such pursuant o paragraph | sbove)

is modified 1o read as follows:

cetion 204, (Docunents; Records), The Recipient shall ensure that

(e} all records evidencing expenditures under the Grant are retained

uritil two years after the Closing Dade;”




4,

&.

211 -

Paragraphy (b¥(a) of Section 207, (Fisifsy renuwmbered as such pursuant o

paragraph 1 above) is modified 1o read as follows:

{111} anable the Bank's representatives, and, if requesied by the Bank, (he
representatives of the donoi(s): [A) 1o visit any facilities and sites included
ihe Profect; and (B) to examine any documents relevant W the performance of
15 obligations under the Grant Agreement.”

Sections 3.03 (Specia] Commitineat by the Bork), 308 (Designated Aceountsy and
3.06 {Eligible Espenditures) are deleied in their entirety, and the remaining
Sections i Article Il are repumbered accordingly.

The following terms and definitions set forth in the Appendix o the Standard
Conditions are moditied or deleted as follows, and the following new tenms and
definitions are added in alphabetical order to the Appendix to the Standard
Conditions as follows, with the terms being renumbered accordingly:

{2 The defimiion of the term “Eligible Bxpenditure™ is modified 1o woad as
follows:

“Fligible Expenditures” means any use 1o which the Grant is pul o support of the
Program other than to Bnance expenditures exciuded pursuant to the Grant
Agreement.

by The term “Finoncial Statemenis™ and tts definition as set forth i the
Appendix to the Standard Conditions are deleted in thelr entirety.

() The terem “Project™ is modified 1o read “Program” sud ity definition 15
modified to read as follows:

“Program” means the program referred o in the Grant Agreement in support of
which the Grant is made.” All reférences fo “Project” throughout these Standard
Conditions are deemed to be references o YProgram™,




