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COUNCIL OF EUROPE DEVELOPMENT BANK, International organisation with its headquarters at 55,

and

Avenue Kléber, 75116 Paris {France} (hereinafter, the “CEB” or the “Bank”), on the one hand,

REPUBLIC OF MOLDOVA, (heremafter the “Borrower” and together with the CEB, the "Part;es” and
each a “Party”}, on the other hand,

WHEREAS

(A)

{8)

(€

(D)

{F)

{G)

(H)

{0

Having regard to the loan application submitted by the Republic of Moldova on & January 2023,
approved by the CEB's Administrative Council on 27 January 2023,

Having regard to the Third Protocol dated 6 March 1959 to the Genera) Agreement on
Privileges and Immunities of the Council of Europe dated 2 September 1949,

Having regard to the CEB’s Loan Regulations, as adopted by the CEB’s Administrative Council
Resolution 1587 (2016) {hereinafter, the “Loan Regulations”),

Having regard to the CEB’s Loan and Project Financing Policy, as adopted by the CE8’s
Administrative Council Resolution 1646 (2022} (hereinafter, the “Loan Policy”),

Havirig regard to the CEB’s Environmental and Social Safeguards Policy, as adapted by the
CE8's Administrative Council Resolution 1588 (2016) (hereinafter, the "Enw:ranmentai and
Social Safeguards Policy™),

Having regard to the CEB’s Procurement Guidelines, as adopted by the CEB's Administrative
Council in September 2011 {hereinafter, the “Procurement Guidelines”),

Having regard to the CEB's Data Protection Regulation, as adopted by the CEB’s Administrative
Council Resolution 1639 {2022} (hereinzfter, the “Data Protection Regulation”),

Having regard to the CEB's Anti-Corruption Charter, as adopted by the CEB's Administrative
Council Resolution 1628 {2021), and

Having regard to the CER’s Policy on Non~c0mbiiant/Untooperaﬁve Jurisdictions, as adopted
by the CEB’s Administrative Council Resolution 1630 {2021),

HEREBY AGREE AS FOLLOWS:




1. INTERPRETATION

1.1 Definitions

The following terms shall have the meaning indicated below, except as the context requires otherwise:
“Agreement” means this framework loan agreement, including its appendices.

“Allocation” means the commitment of a Tranche by the Borrower to the eligible component parts of the Project
even if such Tranche has nat yet been pald out under the Project.

: “Allocation Period” has the meaning specified under Sub-clause 5.2.

“Business Day” means, in relation to payments in Euro, any day on which TARGET 2 (the Trans European
Automated Real-time Gross Settlement Express Transfer system)} is operating.

“Closing Date” means the date specified under Appendix 1 hereto from which no further dishursements under
the Loan may take place.

“Completion Report” has the meaning specified under Sub-clause 6.1 (b).
“Cross-Default Eyent;’ has the meaning specified under Sub-clause 6.6 {a).
“Currency” means, for the purposes of the Agreement, Euro.

“Day Count Convention” means the convention for determining the number of days between two dates and the
number of days in a year specified in the relevant Disbursement Notice,

“Debt instrument” means (i) any loan or other form of financial indebtedness; (i} an instrument, including any
receipt or statement of account, evidencing or constituting an obligation to repay a loan, deposit, advarice or
similar extension of credit (including without fimitation any extension of credit under a refinancing or
rescheduling agreement), {iii) a bond, note, debt security, debenture or similar written evidence of financial
indebtedness; or [iv) an instrument evidencing a guarantee of an obligation constituting financial indebtednass
of another.

“Defauit Interest Rate” has the meaning specified under Sub-clause 4.9.

“Dishursement Date” means the date on which a Tranche is scheduled to be dishursed pursuant to the applicable
Dishursement Notice. : ‘ ,

“Disbursement Notice” has the meaning specified under Sub-clause 4.3 {b).
“Disbursement Request” has the meaning specified under Sub-clause 4.3 (a).

"Effective Date” means the date of entry into force of the Agreément resulting from Clause 20.

“gU” means the Eurapean Union.

“EURIBOR” means the percentage rate quoted by any financial news provider acceptable to the CEB at or about
11.00 a.m. Brussels time on the Interest Determination Date as the Euro wholesale funding rate administrated by
. the European Money Market Institute (orany other entity which takes over the administration of that rate) for
. the same period 8s the relevant interest Period.

R e

if the relevant Interest Period is not the same 3s a perigd quoted by the relevant financial news provider, the
~ applicable EURIBOR shall be the percentage rate resulting from a linear interpolation by reference ta two (2}




EURIBOR rates, one of which is applicable for a period of whole months next shorter and the other for a period
of whole months next longer than the length of the relevant Interest Perlod.

"Euro” and the sign “EUR" means the lawful currency of the Member States of the EU which from time to time
adopt it as their currency inaccordance with the relevant provisions of the Treaty of the EU and the Treaty on the
Functioning of the EU or their succeeding treaties.

"European Convention on Human Rights” means the Convention for the Protection of Human Rights and

Fundamental Freedoms dated 4 November 1950, CETS No. 5, s amended from time to time.

“Eurgpean Social Charter” means the European Social Charter dated 3 May 1996, CETS No. 163, as amended
from time to time.

“Final Beneficiaries” are specified under Appendix 1 hereto as the group benefitting from the social effects of the
Project,

“Fixed Interest Rate” means the interest raté per annum specified in the applicable Disbursement Notice.

“Floating Interest Rate” means the interest rate per onnuny determined by adding or subtracting the Spread
specified in the applicable Disbursement Notice to or from, as the case may be, the Reference Rate.

For the avoidance of doubt, when the determination of the Floating Interest Rate results in a negative interest
rate (due to a quoted negative Reference Rate, to the operation of a Spread that is subtracted from the Reference
Rate or to any other circumstances), the interest 10 be paid by the Borrower for the Interest Period shall be
deemed to be zero.

“Forecasted Expenditure” means the eligible costs planned to be incurred under the Project over the period of
one (1) year.

“Incurred Expenditure” means the eligible costs incurréd by the Project implementing Entity.

“Interest Determination Date” means, for the purposes of determination of a Floating Interest Rate, the day
falling two (2} Business Days prior to the first day of the interest Perlod, unless otherwme specified in the relevant
Disbursement Notice.

“Interest Payment Dates” means the dates for the payment of interest corresponding to the relevant Interest
Period specified in the applicable Disbursement Notice.

“Interest Period” means the period commencing on an Interest Payment Date and endingon the day immediately
prior to the following Interest Payment Date, provided that the first Interest Period applicable to each Tranche
shall commence on the Disbursement Date and end on the day immediatély priar to the hext Interest Paymient
Date.

“Loan” means the |loan granted to the Borrower by the CEB by means of the Agreement.

“Loan Amount” means the amount specified under Sub-clause 4.1.

“Market Disruption Event” has the meaning specified under Sub-clause 4,10,

"Material Adverse Change” means any event which, in CEB’s opinion, (i) materially impairs the Borrower’s ability
to perform its financial obligations under the Agreement, or (i) adversely affects any Security provided by the
Borrower or a third-party to secure the due performance of the Borrower's financial obligations under the

Agreement; or (iil} adversely affects any rights or remedies of the CEB under the Agreement.

“Maturity Date” means the last Principal Repayment Date for each Tranche specified in the applicable
Disbursement Notice,



"Modified Following Business Day Convention” means a convention whereby if a specified date would fallon a
day which is not a Business Day, such date would be the first following day that is a Business Day unless that day
falls in the next calendar maonth, in which case that date would be the first preceding day that Is a Business Day.

“Prepaymaent Confirmation” has the meaning specified under Sub-clause 4.7,

“Prepayment Costs” has the meaning specified under Sub-clause 4.7.

“Prepayment Date” has the meaning specified under Sub-clause 4.7,

“Prepayment Notice” has the meaning specified under Sub-clause 4.7,

“Principal Repayment Date{s)” means the date(s} for the repayrent(s) of principal under each Tranche specified
in the applicable Dishursermnent Notice. ’

“Principal Repayment Period” means with respect of each Tranche the period running from its Disbursement )
Date to Its Maturity Date.

“Progress Report” has the meaning specified under Sub-clause 6.1 (a).
“Prohibitad Practicas” has the meaning specified under Sub-clause 5.8 (c}.

“Project” means the eligible investment scheme set forth under Appendix 1 hereto to be partially financed with
the Loan approved by the CEB's Administrative Council with ref. LD 2144.

“Project Implementing Entity” (heréinafter, the “PIE”) means the legal entity that, by delegation of the Borrower,
is in charge of the implementation of the Project.

“Project Implementing Unit” (hereinafter, the “PIU”) means the team appointed by the PIE in charge of the day-
to-day management of the Project.

“Reference Rate” means EURIBOR for a Floating Interest Rate Tranche denominated in Euro.

“Sanction Lists” means {ij any economic, financial and trade restrictive measures and arms embargoes issued by
the EU pursuant ta chapter 2 of title V of the Treaty on European Union as well as article 215 of the Treaty on the
Functioning of the European Union, as availabie on the official EU website® or on any successor page, as amended
and supplemented from time to time; or {ii} any economic, findncial and trade restrictive measures and arms
embargoes issued by the United Nations Security Council pursuant to article 41 of the UN Charter, as available on
the official UN website or on any successor page, as amended and supplemented from time to time.

“Sanctioned Persons” means any individual or entity listed in and/or otherwise subject to one or more Sanction
Lists,

“Security” means any agreement or arrangement creating a preferential rank, a preferential right of payment, a
collateral or guarantee of any nature whatsoever which might confer enhanced rights upon third parties,

“Spread” means, in connection with Floating Interest Rate Tranches, the fixed-spread to the Reference Rate
{being either plus or minus) specified in basis points in the applicable Disbursement Notice,

“Tranche” means an amount disbursed or to be disbursed under the Loan.
1.2 Construction

Unless the context otherwise requires, references to:

Fhity ‘:ﬁ_/_&_t.’gﬁ‘&umg‘aAeu{hea&guarmrs[headguamgm»hamgp_gggfsfléz/mnsoﬁdated%sbsancifcn& on.




(I} this Agreement shall be construed as references to this Agreement as supplemented, amended or
restated from time to time;

(i1} a Party or any other person includes its successors in title or permitted transferee;

{iii) "Clavses”, “Sub-clauses” and “Recitals” shall be construed as references to clauses, sub-ciauses and
recitals respectively of this Agreement; and

(iv) words importing the singular shall include the plural and vice-versa.
1.3 Headings
Headings in this Agreement have no legal significance and do not affect its interpretation.
14 Raunding
For the purposes of any calculations referred to in this Agreement:
{i} all percentages resulting from such calculations other than those determined through the use of
interpolation will be rounded, if necessary, to the nearest one hundred-thousandth of a percentage

point {e.g., 9.876541% {or .09876541} being rounded down to 9.87654% {or .0987654) and
9.876545% {or .09876545] being rounded up to 9.87655% (or .0987655});

(i} all percentages determined through the use of linear interpolation by reference to two {2) refevant
Reference Rates wil] be rounded, if necessary, in accordance with the method set forth in subsection
(a) above, but to the same degree of accuracy as the two {2} rates used to make the determination
{except that such percentages will not be rounded to a jower degree of accuracy than the nearest
ane thousandth of a percentage point {0.001%)); and

{ilt) all currency amounts used in or resulting from the above calculations will be rounded, unless
otherwise specified in the relevant Currency definition, to the nearest two decimal places in the
relevant currency {with .005 being rounded upwards {.g., .674 being rounded down to .67 and .675
being rounded up to .68).
2. CONDITIONS
The Loan is gré mﬁed under the general conditions of the Loan Regulations and under the special conditions of the
Agreement,

3. PURPQOSE

The CEB grants the Loan to the Borrower, who accepts it, solely for the purpose of financing the Project as
described under Appendix 1. v

Any change to the way the Loan is applied that has not received the CEB’s prior written approval would constitute
an event in the terms.of Article 3,3 {h) of the Loan Regulations and may give fise to the early reimbursement,
suspension or cancelflation of the Loan under the terms of Articles 3.3 (Eorly reimbursement of disbursed loans),
3.5 {Suspension by the Bank of undisbursed loans) and 3.6 {Concellation by the Bank of undisbursed loans) of the
Laan Regulations.

4., FINANCIAL CONDITIONS

4.1 Loan Amount

The Loan Amount is:



Eighty-six million Euros
EUR 86,000,000

4.2 Disbursement Amount
The Loan shall be disbursed in a minimum of two (2} Tranches.

The amount of each Tranche shall be determined according to the incurred Expenditure and/or Forecasted
Expenditure. The amount of the first Tranche shall not exceed twenty per cent {20%) of the Loarr Amount.

4.3 Disbursement Procedure
The dishursement of each Tranche is determined through the following procedure:
{a) Disbursement Request
P?ior to each disbursement, the Borrower shall submit to the CER a disbursement request substantially in theb
form set out under Appendix 3 heéreto (hereinafter, 3 “Disbursement Request”). .
A Disbursement Request shall specify the proposed:

{I} Currency and amount for the Tranche;

(ii) Disbursement Date; such Disbursement Date shall be a Business Day falling at least five (5} Business

paakgeascs

Days after the date of the Disbursement Request;

(iii) Principal Repayment Date(s), Including the Maturity Date, taking into account that the Principal

i Repayment Period for each Tranche shall not exceed twenty (20} years including a grace period not

greater than five (5) years for amortising structures;
{iv) maxifmum Fixed interest Rate or maximum Spread to the Reference Rate;
{v] Interest Period and Interest Payment Dates;
{vi) Day Count Convention and Business Days; and
{vii) Borrower’s account for payments.

Each Disbursement Request delivered to the CEB shall be itrevocable, unless otherwise agreed in writing by the
CEB. ‘

‘-

{b} Disbursement Natice

: ~ if the CEB receives a Disbursement Request that complies with the Disbursement Request requirements set out
. inSub-clause 4.3 (a) above, and if all other relevant Dishursement Conditions as defined in Sub-clause 4.5
,ff (Disbursement Conditions) below have been fulfilled by the Borrower, the CEB shall deliver to the Borrower
. a disbursement notice substantially in the farm set out under Appendix 2 hereta {hereinafter, a “Disbursement
- Notice”}. Each Disbursement Notice shall be delivered at least two (2} Business Days before the propaosed
Dishursement Date, '

A Disbursement Notice shall specify:
i {i} the Currency and the amount for the Tranche;
{ii} the Dishbursement Date;

{ili) the Principal Repayment Period and the Principal Repayment Date, including the Maturity Date;



. (iv} the Fixed Interest Rate or the Spread to the Reference Rate;
(v} the Interest Period and the interest Payment Dates;
{vi) the Day Coust Convertion and the Business Days; and
(vii}the Borrower’s and the CEB's accounts for payments.

£ ADisbursement Notice matching the elements included in a Dishursement Request shall constitute an irrevocable ,
~and unconditional commitment on the part of the Borrower to borrow from the CEB and an the part of the CEB
to disburse to the Borrower the Tranche under the terms and conditions specified in the Disbursement Notice.

Notwithstanding the above, if the CEB has not defivered a Disbursement Notice within twenty {20} Bus'iness Days
following the receipt of a Disbursement Request, the relevant Disbursement Reguest shall be deemed as
cancelled,

4.4 Disbursement Period

Urless otherwise agreed in writing by the CEB, the Borrower'shali not be entitled to:

& (1} the issue of a Disbursement Reguest for the first Tranche bevond twelve (12} months after the
i Effective Date;

(i) the issue of any further Dishursement Request beyond eightzen {18) months after the last
disbursement; or

{iii) the issue of any further Disbursement Request beyond the day falling fifteen (15) Business Days
before the Clasing Date.

4.5 Dishursement Conditions

{(a) Conditions precedent to the Disbursement Regquest for the first Tranche:

{i} Legal opinion in English issued by the Borrower's Ministry of Justice confirming to the CEB’s
satisfaction, substantially in the form set out under Appendix 2 hereto, that the Agreement has been
duly executed by authorised representatives of the Borrower and that the Agreement is valid, binding
and enforceablé in accordance with its terms in the Borrowar’s jurisdiction.

(ii} Evidence in English {e.g., statute, resclution, power of attorney, etc.) to the CEB's satisfaction of the
person(s) authorised to execute the Agreement and the Dishursement Requests on behalf of the
Borrower, together with the authenticated specimen of the signature(s) of such person(s).

(lii) The other conditions as set out under the “Spécial Conditions” section of Appendix 1 hereto,

(b} Conditions brecedent to any further Disbursement Request;

{i} In the event there has been a change regarding the person{s} authorised to execute Dishursement
Requests on behalf of the Borrower, the Borrower shall provide CEB with updated evidence in English
{e.g., Statute, Resolution, Power of Attorney, etc.} to the CEB's satisfaction of the person(s)
authorised to execute the Disbursement Requests on behalf of the Borrower, together with the
authenticated specimen of the signature(s) of such personis).

{ill Progress Report confirming to the CER's satisfaction the full Allocation of the previous Tranche.

{iif) The other conditions as set sut under the “Special Conditions” section of Appendix 1 hereto.
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4.6 Repayment

On any Principal Repayment Date, the Borrower shall repay the principal of each Tranche due on that Principal
Repayment Date in accordance with the terms set forth in the applicable Disbursement Notice.

4.7 Prehayment‘
() Machanics

If in any event specified in this Agreement referring to this Sub-clause the Borrower ought to prepay all or part
of d Tranche or in the event of voluntary prepayment, the Borrower shall give at least a one (1) month prior
written notlce to the CEB {hereinafter, the “Prepayment Notice”) specifying the amounts to be prepaid, the date
on which the prepayment will take place (hereinafter, the “Prepayment Date”) and, upon prior consultation with
the CEB, the Prepayment Costs. The Prepayment Date shall fall on an interest Payment Date, uniess otherwise
agreed in writing by the CEB.

Upon receipt of the Prepayment Notice, the CEB shall send 2 written notice to the Borrower (hereinafter‘,:
the “Prepaymaent Confirmation”), not later than five (5) Business Days prior to the Prepayment Date, indicating
the accrued interest due thereon and the Prepayment Costs in accordance with Sub-clause 4.7 {b}.

A Prepayment Confirmation matching all the elements included in the Prepayment Notice shall constitute
an irrevocable and unconditional commitment on the part of the Borrower 1o prepay the relevant amounts to
the CEB under the terms ang conditions specified in the Prepayment Confirmation.

If the Borrower partially prepays a Tranche, the prepaid amount shall bé applied pro rata to each outstanding
principal repayment. In such-an event, the Prepayment Confirmation shall accordingly include an adjusted
repayment schedule which shall be binding on the Borrower.

(b} Prepayment Costs

The costs resulting from prepayment in accordance with Sub-clausé 4.7 (a) (hereinafter, the "Prepayment Costs”)
shall be determined by the CEB on the basis of the costs 1o it of redeploying the amount to be prepald from the
Prepayment Date to the Maturity Date, including any related costs, such as unwinding any underlying hedging
arrangements. The costs of redeployment will be established on the basis of the difference between the original
rate and the redeployment rate, which shall be determined by the CEB on the basis of market conditions on the
date of the Prepayment Notice.

4.8 Interest Detérmination

The Borrower shall pay interest on the principal of each Tranche from time to time outstanding during each
Interest Period at the Fixed Interest Rate/Floating Interest Rate specified in the applicable Disbursement Natice.

Interest shall (i) accrue from and including the first day of the Interest Period to but excluding the fast day of such
Interest Period; and {ii} be due and payable on the Interest Payment Dates specified In the applicable
Dishursement Notice. Interest shall be calcidated on the hasis of the Day Count Convention specified in the
relevant Dishursement Notice.

In the case of Floating Interest Rate Tranches, the CEB shall determine on each Interest Determination Date the
interest rate applicable during the relevant Interest Period in accordance with the Agreement and promptly give
notice thereof to the Borrower. Each determination by the CEB shall be final, conclusive and binding upon the
Borrower unless shown by the Borrower to the satisfaction of the CEB that any such determination has involved
manifest error. ;

4.9 Default interest Rate

In the event that the Barrower fails-to pay, in full or in part, any amount under the Agreement and
notwithstanding any other recourse available to the CES under the Agreement or otherwise, the Borrower shall
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pay Interest on such unpaid amounts from the due date until the date of receipt of slich payment by the CEB at
the interast rate per annum equal to the one-month EURIBOR guoted on the due date plus two hundred basis
points {200 bps) (herginafter, the “Default Interest Rate”).

The applicable Default Interest Rate shall be updated every thirty {30} calendar days.

4.10 Market Disruption Event

The CEB shall promptly, upon becoming aware of it, notify to the Borrower that a Market Disruption Event has
oecurred.

For the purposes of the Agreement, "Market Disruption Event” refers to the following circumstances:

{a} The relevant financial news provider referred to under the EURIBOR definition does not quote any

percentage rate or its corresponding screen rate page Is not accessible,

Under such a Market Disruption Event, the applicabie EURIBOR shall be the percentage rate per annum
determined by the CEB o be the arithmetic mean of the rates at which loans in Euro, in an amount
identical or nearest comparable to the Loan amount in question and for a period identical or nearest
comparable to the relative Interest Period, are offered on the Interest Determination Date by three (3}
leading banks in the EU interbank market selected by the CEB. If at least two {2) quotations are provided,
the applicable EURIBOR for that Interest Determination Date shali be the arithmetic mean of all
quotations provided.

if only ona {1} or no quotation is provided, the app‘licable EURIBOR shall be the percentage rate per annum
determined by the CEB-to be the arithmetic mean of the rates at which loans in Euro, in an amount
identical or nearest comparable to the Loan amount in question and for a period identical or nearest
comparabie to the relative Interest Period, are offered on the second Business Day after the beginning of
the relevant Interest Period by major banks in the EU interbank market selected by the CEB.

{b) The CEB determines that it is not possible to determine the applicable Reference Rate in accordance with

paragraph {a) above,

Under such a Market Disruption Event, the applicable Floating Interest Rate shall be replaced by the rate
that expresses as a percentage rate per annum the cost to the CEB of funding the Loan from whatever
source the CEB may redsonably select.

At any time between the delivery of a Disbursement Notice and the Disbursement Date the CEB
reasorably determines that there are exceptional and unexpected circumstances of an economit,
financial, po!itical or other external nature adversely affecting the CEB’s access to its sources of funding.

Under such a Market Disruption Event, the CEB shall be entitled to cancel at no cost the scheduled
disbursement.

In the case of the Market Disruption Events set forth under paragraphs {a) and (b) above {other than an EURIBOR

© Replacement Event):

{i} Ifthe Borrower so requires, the Parties, acting in good faith, shall enter into negotiations for a period
of not more than thirty (30) calendar days in order to agree on an alternative to the applicable
EURIBOR. If na agreement is reachad, the Borrowser shall proceed with prepayment on the next
Interest Payment Date in the terms provided under Sub-clause 4.7.

H

{ii) The CEB shall have the right, acting in good faith and in consultation with the Borrower to the extent
reasanably practicable, to change the duration of any subsequent Interest Period to thirty (30}
calendar days or less by sending to the Borrower a notice thereof. Any such change to an Interest
Period shall take effect on the date spécified by the CEB in such notice
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if the CEB determines that the relevant Market Disruption Event no longer exists, then, subject to any further
~ Market Disruption Event cccurring or existing, the Floating Interest Rate and/or interest Period applicable to any
- - relevant Tranche shall revert, from the first day of the following Interest Period to being calculated in accordance
with the Floating Interest Rate and Interest Pariod specified in the refevant Disbursement Notice.

4.11 Payments

All the amounts due by the Borrower under this Agreement are payable in the Currency of each Tranche to the
CEB's account indicated in the applicable Disbursement Notice. Any payment under this Agreement shall be made
on a Business Day subject to the Modified Following Business Day Convention. Any payment shail be deemed
paid when the CEB has received the amount on its account.

The Borrower or the bank instructed by the Borrower, as the case may be, shall send z written payment notice to
the CEB at least five {5) Business Days before payment of any amounts due under this Agreement.

All payments to be made by the Borrower under this Agreement shall be calculated and be made without {and
free and clear of any deduction for) set-off or counterclaim.

Seen e R e

&

If the CEB receives a payment that is insufficient to discharée all the amounts then due and payable by the
Borrower under this Agreement, the CEB shall apply that payment in or towards payment of:

(i) first, any fees, costs, charges or expenses due but unpaid under this Agreement;
{ii} secondly, any accrued interest due but unpald under this Agreement,
{iii} thirdly, any principal due but unpaid under this Agraement; and

{iv) fourthly, any other sum due but unpaid under this Agreement.

5. PROJECT IMPLEMENTATION

The Borrower shall implemeant the Project in accordance with the Agreement.

.. The Borrower designates the Ministry of Health as the PIE. The Barrower shall ensure that the PIE appoints a PIU
(]: appropriately staffed and equipped throughout the Project implementation period. In particular, the PIU shall
i comply with the minimum requirements set forth under Appendix 1 hereto.

In any event, the Borrower remains solely liable to comply with its obligations under the Agreement.

Failure to comply with the undertakings set forth hereby under Clause 5 would constitute, irrespective of any
other applicable provision of the Loan Repulations, an event in the terms.of Article 3.3 {h) of the Loan Regulations
1 and may give rise to (i) the relevant contract expenditure declared ineligible for Allocation under the Project;
i and/or (ii) the early reimbursement, suspension or cancellation of the Loan, in whole or In part, under the terms
- of Articles 3.3 (Early reimbursement of dishursed loans), 3.5 {Suspension by the Bank of undisbursed foans) and
© 3.6 {Cancelletion by the Bank of undisbursed foans) of the Loan Regulations.

51 Dutyof Care

The Borrower shall apply all care and diligence, and shall exercise all typically used means lincluding, but not
limited to, legal, financial, managerial and technical) required for the proper implementation of the Praject. -

% 52  Allocation Period

The Borrower shall allocate each Tranche to the Project within twelve (12} months after the relevant
- Disbursernent Date {hereinafter, the “Allocation Perlod”}, unless otherwise agreed in writing by the CEB.

i3
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If & Tranche dishursed by the CEB is not allocated to the Project or is only partially allocated to it within
¢ the Allocation Period, the Borrower shall proceed with prepayment of the unallocated amounts on the next
3 interest Payment Date in the terms provided under Sub-clause 4.7.

5.3 'Prciect Costs

The Tranches disbursed under the Loan shall not exceed ninety per cent {30%) of the total eligible costs of the
Project specified under Appendix 1 hereto. If the Tranches disbursed under the Loan exceed 90% {by reduction
of the total eligible costs ar othérwise), the Borrower shall proceed with prepayment of the surplus on the next
interest Payment Date in the terms provided under Sub-clause 4.7.

Should the total eligible costs of the Project increase or be revised for whatever reason, the Barrower shall ensure
that the additional financial resources for the completion of the Project are available without recourse to the CEB.
The pfans to finance the increased costs shall be communicated to the CEB without delay.

5.4  Project Specific Undertakings
The Borrower shall ensure that:

{1} alttheiand, real property rights and permits required for the implementation of the Project are timely
available;

{t} all assets and plants under the Project are permanently insured, malintained and operated in
accordance with international best practices; and

(i} any other requirement specified in Appen‘dix 1 (“Specific Conditions”} hereto is complied with.
35 Procurement

The Borrower shall conduct all procurement procedures under the Project in accordance with the public
srocurement Jaws of the Republic of Moldova. In particular, the Borrower shall ensure that any party having
an interest in obtaining a particular contract to be financed under the Project shall have access to the review
arocedures and remedies provided for under the laws of the Republic of Moldova.

To be eligible for financing under the Loan, procurement of works, services and goods carried out in accordance
with the paragraph above, shall be in line with the Procurement Guidelines, In particular, the Procurement Plan
{as such term is defined under the Procurement Guidelinas) and any update thereof, indicating the procurement
methods for each contract shall be submitted to the CEB for approval. Upon receipt, the CEB will inform
the Borrower of the scope of review that CEB will carry out for each contract.

»

5.6 Envimnménta} and Social Safeguaids

Without prejudice to the obligations provided for in the ‘Undertokings’ paragraph of the “Special Conditions”
section of Appendix 1 hereto, which the Borrower undertakes to comply with in accordance with the terms and
conditions thereof, the Borrower shali implement the Project in conformity with the requirements set forth in
the Environmental and Social Safeguards Policy. An Environmental and Social Impact Assessment {E51A) shall be
undertaken in accordance with the Environmental and Social Safeguards Palicy.

5.7 Human Rights

The Borrower shall ensure that the implementation of the Praject does not gwe rise to a violation of (i) the
European Convention on Human Rights; or (i) the European Social Charter.

5.8 Integrity

The Borrower undertakes that:
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{a) It will institute and thereafter comply with internal policies, procedures and controls, in (ine with

~ applicable legislation and international best practices, for the purpase of preventing the Borrower to
hecome, in connéction with the implementation of the Project or otherwise, an instrument for money
laundaring or terrorism financing;

At

{b) it will not make any Loan proceeds available to or for the benefit of, directly or indirectly, any Sanctioned
Parson; -

{c) it will not commit, and no persan, with its consent or prior knowledge, will commit, in connection with
the implementation of the Project or any Sub-project a Corrupt Practice, a Fraudulent Practice, a Coercive
Practice, a Collusive Practice or an Obstructive Practice {hereinafter, together with money laundering,
terrorism financing and making available any Loan proceeds to Sanctioned Persons referred to
as the “Prohibitéd Practices”).

For the purposes of this Agreement:

{i} A “Corrupt Practice” means any act of offering, giving, receiving, or soliciting, directly or indirectly, "
anything of value to influence improperly the actions of another party.

{ii} A “Fraudulent Practice” means any act or omission, including a misrepresentation, that knowingly
or recklessly misteads, or attempts to misiead, a party to obtain a financial or other benefit, or to
avoid an obtligation.

{iii} A “Coercive Practice” medns any act of impairing or harming, or threatening to impair or harm,
directly or indirectly, any party or the property of any party to influence improperly the actions of a
party.

(iv) A “Collusive Practice” means d@ny arrangement between two or more parties designed to achieve
an improper purpose, including influencing improperly the actions of another party.

{v} An “Obstructive Practice” means, in relation to an investigation into a Coercive, Collusive, Corrupt
or Fraudulent Practice, {3} any act of deliberately destroying, falsifying, altering or concealing
of evidence material to the Investigation; {b) any act of threatening, harassing or intimidating any
party ta prevent it from disclosing its kriowledge of matters relevant to the investigation or from
pursuing the investigation; and/or (¢} any act intending to materially impede the exercise of the
contractual rights of audit or access 1o information.

. The Borrower undertakes to inform the CEB if it should become aware of any fact or information suggestive
of the commission of any such Prohibited Practice. For this purpose, the knowledge of any member of the PIU
shall be deemed the knowledge of the Borrower.

The Borrower undertakes:

{i) to take timely such action as the CEB may reasonably request to Investigate and/or terminate
any alleged or actual Prohibited Practice;

{ii} to faciiitate any investigation that the CEB may conduct concerning any alleged or actual Prohibited
Practice; and

{iii) to inform the CEB of the measures taken to seek damages from the persons responsible for any loss
resulting from any such Prohibited Practice.

The Head of the PIE shall be responsible for contacts with the CEB far the purposes of this Sub-clause.

14

9 Visibility

- The Borrower shall inform the Final Beneficiaries that the Project is partly financed by the CEB through
. appropriate means of communication such as dedicated notices in relevant websites, social media, press releases,
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‘drochures or the exhibit of billboards/plates on relevant Project sites/facilities. In any case, mformat:on to the
Final Beneficlaries shall display in an appropriate way the CER's name and logo.

8. MONITORING
6.1 Reporting
{8} Progress Reports

The Borrower, through the PilJ, shall send to the CEB a progress report (hereinafter, a “Progress Report”) {i) once
& year, untll the completion of the Project; and (i} prior to every Disbursement Reguest, except for
the Disbursement Request for the first Tranche.

%@pendix 4 hereto provides a template specifying the minimum information required by the CEB. Alternative
formats containing the same information may also be used.

{b) Completion Report
YUpon completion of the Project, the Borrower shall submit a completion report (hereinafter, a “Completion
Report”) in form and substance identical to the Progress Report.

#Appendix 4 hereto provides a template speclfying the minimum information required by the CEB. Alternative
formats containing the same information may also be used.

£2 Visits

¥ne Borrower undertakes to favourably receive any monitoring/technical/evaluation visits, including by
Hatilitating access to relevant Project sites/contractors, carried out by the CEB's staff members or designated third
marties,

&3 Audit

Should the Borrower fail to comply with any of its undertakings under the Agreement, the Borrower undertakes
o favourably receive any on-site audit, carried out by the CEB’s staff mermbers or designated third parties, which
shall be at the Borrower's expense.

54 Project Information

The Borrower shall keep accounting records concerning the Project, which shall be in conformity with
international standards, showing, at any paint in time, the Project’s state of progress, and which shall record all
operations made and identify the assets and services partially financed with the Loan,

The Borrower shall deliver to the CEB in 3 timely manner any information or document concerning the financing
or the implementation {including in particular environmental/social and procurement issues) of the Project
* &s the CEB may reasonably require.

The Borrower shall inform the CEB immediately of any event affecting the implementation of the Project,
including but not limited to:

(i) any action or protest initiated or any objection raised by any third party or any complaint received
by the Borrower or any litigation that is commenced or threatened against it with regard
o pracurement or environmental/social or other matters in connection with the Project; or

(i} any enactment of or any amendment to any law, rule or reguiataon {or in the apphcat;on or official
_interpretation of any law, rule or regulation) in connection with the Project.
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Any event that may have a material adverse impact on the implementation of the Project would constitute an
event in the terms of Article 3.3 (h} of the Loan Regulations and may give rise to the early reimbursement,
suspension ar cancellation of the Loan under the terms of Articles 3.3 {Early reimbursement of disbursed loans),
3.5 (Suspension by the Bank of undisbursed loans) and 3.6 (Cancellation by the Bank of undisbursed loans) of the
Loan Regulations.

6.5 Borrower Information

The Borrower shall deliver information, in  form and substance satisfactory to the CEB, on its general financial
sttuation asthe CEB may reasonably require from time to time.

The Borrower shall inform the CEB of any Material Adverse Change immediately after becoming awire thereof,
Any Material Adverse Change would constitute an event in the terms of Article 3.3 {h} of the Loan Regulations
#ntd may give rise to the early reimbursement, suspension or cancgliation of the Loan under the terms of Articles
3.3 (Eorly reimbursement of disbursed loans), 3.5 (Suspension by the Bank of undisbursed loans) and 3.6
{Cancellation by the Bank of undisbursed louns)} of the Laan Regulations,

8.6 Financial Covenants
(a) Cross-Default

The Borrower shall inform the CEB if any Cross-Defaqlt Event occurs. Any Cross-Default Event would constitute
an event i the terms of Article 3.3 (h) of the Loan Regulations and may give rise to the suspension, cancellation
orearly reimbursement of the Loan under the terms of Articles 3.3 (Early reimbursernient of disbursed Jaops), 3.5
{Suspension by the Bank of undisbursed locdins) and 3.6 {Cancellation by the Bank of undisbursed loans) of the Loan
Regulations. . . ‘

For the purpose of this Agreement, “Cross-Default Event” means 2 situation in which, following any default
i relation thereto, the Borrower is required or is capable of being required or will, following expiry of any
 applicable contractual grace period, be required or be capable of being required to prepay, repay or terminate
zhead of maturity any Debt Instrument or any commitment in connection with any Debt instrument is cancelled
g suspended.

7. PARIPASSU

Failure to comply with the provisions set forth below under Clause 7 would constitute an event in the terms
of Article 3.3 {h) of the Loan Regulations and may give rise to the early reimbursement, suspefision or cancellation
¥ the Loan under the terms of Articles 3.3 {Farly reimbursement of disbursed loans), 3.5 (Suspension by the Bonk
of undisbursed loons) and 3.6 (Cancellation by the Bank of undisbursed Ioaqs) of the Loan Regulations.

71 Ranking

¥he Borrower shall ensure that its payment obligations under this Agreement rank, and will rank, not less than
gari passu in right of payment with all other present and future unsecured and unsubordinated obligatioris under
any of its Debt Instruments.

in particular, the Borrower shall not make {or authorise) any payment in respect of any other such Debt
instrument (whether regularly scheduled or otherwise) if:

{i) the CEB makes a demand of early reimbursement under Article 3.3 of the Loan Regulations; or

{ii} an event or potential event of default under any unsecured and unsubordinated Debt Instrument of
the Borrower or any of its agencies or instrumentalities has occurred and is continuing.

However, payment in respect of such Debt Instrument is possible if the Borrower:

(i} simultaneously pays; or
17




{ii) setsaside in a designated account for payment on the next Interest Payment Date

a sum equal to the same proportion of the principal outstanding under this Agreement as the proportion that
the payment under such Debt Instrument bears to the total debt outstanding under that instrument.

For this purpose, any payment of a Debt instrument that is made out of the proceeds of the issue of another
instrument, to which substantially the same persons as hold claims under the Debt Instrument have subscribed,
shall be disregarded.

7.2 Security

Should a Security be granted for the performance of any of the Barrower’s Debt instruments, the Borrower shall
timely inform the CEB of its intentions and shall, if 5o required by the CEB, provide to the CEB; within the deadline
sat forth in the CER's notice, identical ar equivalent Security for the performance of its financial obligations under
this Agreement.

This provision shall not apply to a Security:

{a) created on property at the time of purchase solely as security for the payment of the purchase price or
for the payment of debt incurred for the purpose of financing the purchase of such property; or

{b} securing a Debt Instrument maturing ot more than one (1) year after the date an which it was originally
incurred.

7.3 Clause by Inclusion

Should any of the Borrower’s Debt Instruments include a loss-of-rating covenant, a financial ratios covenant or
pari passu provisions that are not included in the Agreement or that are stricter than any equivalent provision of
this Agreement, the Borrower shall so inform the CEB and shall, at the réquest of the CEB by means of a written
autice, execute within the deadline indicated in the CEB's notice, an amendment to-this Agreement to provide
an equivalent provision in favour of the CEB.

74  Prepayment to Third Parties

SHould the Borrower voluntarily prepay (for the avoidance of doubt, prepayment shall include a repurchase
: where applicable) in whale or in part any Debt Instrumient and such prepayment:

{i} isnot made within a revolving credit facility which remains open for drawing on the same terms after
such prepayment; or

(i} is not made.out of the proceeds of another Debt Instrument having a term at least equal to
the unexpired term of the prepaid Debt Instrument,

the Borrower shall inform the CEB, In such an event, ard upon the CEB's request, the Borrower shall prepay
tothe CEB within twio {2) months from any such prepayment the amounts disbursed under the Loan in
2ecordance with Sub-clause 4.7 in such preportion as the prepaid amount bears to the corresponding Debt
frstrument.

&. REPRESENTATIONS AND WARRANTIES

The Borrower represents and warrants that:

P

{a) it carries out its activities according to the laws, decrees, regulations and other texts applicable to it;
in particular, it complies with the applicable laws on fraud, corruption, money laundering and financing
of terrorism;
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{b) it.is not and none of its officers, directors, agent or employees i% a Sanctioned Person or is the subject
of a final and Irrevocable court ruling in connection with Prohibited Practices perpetrated in the exercise
of its professional duties and none of them did or does enter into business relationships with Sanctioned
Persons;

{¢} its competent bodies have authorised it to enter into the Agreement and have given the signatory{ies)
the authorisation therefor, in accordance with the laws, decrees, regulations, articles of association and
othertexts applicable to it;

{d) the execution and delivery of, the performance of its obligations under and compli‘ance with the
provisions of this Agreement do not:

{i) contravene or conflict with any applicable law, statute, rule or regulation, or any judgment, decree
or permit to which it is subject;

(i} contravene or conflict with any Debt instrument or any other agreement binding upon it which might
reasonably be expected to give rise to a Material Adverse Change;

(e} no event or circumstance. is outstanding that constitutes a default under any Debt Instrument or any
other agreement, which is binding on it or to which its assets are subject, which might reasonably be
expected to give rise to @ Material Adverse Change;

{f} no Security has been granted to a third party in breach of Sub-clause 7.2;

{8) no litigation, arbitration or administrative proceedings of or before any court, arbitral tribunal or agency
which might reasonably be expected to give rise to a Material Adverse Change have (to the best
of its knowledge and belief} been started or threatened against it; and

(h} it has received a copy of the Loan Regulations, the Loan Policy, the Environmental and Social Safeguards
Policy, the Procurement Guidelines and the Personal Data Protection Regulation and has taken note
thereof.

The above representations and warranties are deemed repeated on the date of signature of each Disbursement
Request, Any change in relation to the above representations and warranties must, for the entire Loan period,
be notified and any supporting documents provided to the CEB immediately after the Borrower having become
aware of the change.

i any of the above representations and warranties is or proves to have been incorrect or misleading in any
respect, this would constitute an event in the terms of Article 3.3 (h) of the Loan Regulations and may give rise to
the suspension, cancellation or early reimbursement of the Loan under the terms of Articles 3.3 {Early
reimbursement of disbursed loans), 3.5 (Suspension by the Bank of undisbursed loans) and 3.6 (Cancellation by
the Bank of undisbursed foans) of the Loan Regulations.

¥. THIRD PARTIES

The Borrower may not raise any fact relating_', within the scope of the usé of the Loan, to its relations with third
parties in order to avoid fulfiiiing, either totally or partially, the obligations resulting from the Agreement.

The CEB may not be involved in disputes which might arise between the Borrower and third parties and the costs,

“whatever their nature, incurred by the CEB due to any ciaims, and in particular all legal or court costs, shall be
at the expense of the Barrower.
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| 10 NON-WAIVER

In no case, including delay or partial exercise, shall it be presumed that the CEB has tacitly waived any right
granted to it hy the Agreement.

11. TRANSFER

The Borrower may not transfer any of its rights and/or obligations under the Agreement without the prior written
consent of the CEB. B

The Borrower hereby gives its consent to any transfer by the CEB of ali or part of its rights and/or obligations
under the Agreement.

. 12, ILLEGALITY

If it Is or becomes unlawful in any jurisdiction for the CEB to make, maintain or fund the Loan or perform any
of its obligations under this Agreement, this would constitute an event in the terms of Article'3.3 (h) of the Loan
© Regulations and may give rise to the suspension, cancellation or early reimbursement of the Loan under the terms
. of Articles 3.3 [Farly reimbursement of disbursed loans), 3.5 {Suspension by the Bank of undisbursed loans) and
3.6 (Cancellation by the Bank of undisbursed foans) of the Loan Regulations.

1 13. NO HARDSHIP

" £ach Party hereb\} acknowledges that any applicable provision pursuant to which a Party may request the other
Party to renegotiate the Agreement or may cease to perform its obligations hereunder, in case of a change
of circumstances unforeseeable at the time of the conclusion of the Agreement which makes performance
- #xcessively onerous for a Party who had not agreed to assume such risk, shall not apply to it with respect
- o its obligations under the Agreement and that it shall not be entitied to many any claim under such prevision.

- 14. GOVERNING LAW

- The Agreement shall be governed by the rules of the CEB as specified in the provisions of Article 1, paragraph 3,
- of the Third Protoco! {dated & March 1959} to the General Agreement on Privileges and lmmunities of the Coungil
= of Europe (dated 2 September 1949) and, secondarily, if necessary, by French faw.

15. DISPUTES

- Disputes between the Parties shall be subject to arbitration under the conditions laid down in chapter 4 of the
Loan Regulations.

the Parties agree not to take advantage of any privilege, immunity or legislation before any jurisdictional ar other
zuthority, whether domestic or international, in order to object to the enforcement of an'award handed down
under the conditions laid down in chapter 4 of the Loan Regulations.

in any legal action arising from. this Agreement, the CEB's certificate as to any armount due or interest rate
zpplicable under the Agreement shall, in the absence of manifest error, be prima facie evidence of such amount
- orinterest rate.

16. DATA PROTECTION

The processing of any personal data collected under th/e.Agreement shall be carried out by the CEB in accordance
with the Data Protection Regulation.
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17. NOTICES

#Any notice {including any document or communication) to be given or made under or in connection with this
Agreement to the CEB or the Borrower shall bie in writing and uniess otherwise stated, may be made by registered
fetter, electronic mail or facsimile. Such notice shall be deemed to have been received by the other Party:

(i} inthe case of a hand-delivered or registered letter, on the date of delivery;

{ii) inthe case of electronic mail, only when actually received in readable form and only ifitis addressed
insuch a manner as the ather Party shall specify for this purpose; '

(iii} in the case of electronic mail, which contains a Disbursement Notice, sent by the CEB to the Borrower,
when the electronic mail is sent; and

{iv) in the case of a facsimile, on receipt of transmission.

&Eny notice provided by the Borrower to the CEB by electronic mail shali:

(i) mention the LD reference in the subject fine; and .-

{ii) be in the form of a non-editable electronic image (pdf, tif or any other common non editabie file
format agreed between the Parties) of the notice signed by the person or persons duly authorised to
sign such notice on hehalf of the Borrower, attached to the electronic mail.

#ithout affecting the validity of notices by electronic mail or facsimile made in accordance with this Clause,

e following natices shall also be sent by registered letter to the other Party at the latest on the immediately

ftiowing Business Day: )

(i} Disbursement Requests;

(i} any communications in respect of the suspension, cancellation and/or early reimbursement of the
Loan or in respect of a Prepayment Notice; and

{ifi) any other communication required by the CEB.

The Parties agree that any above notice (including via electronic mail} is an accepted form of communication,
shail constitute admissible evidence in court and shall have the same evidential value as an agreement under
tand,

~The postal address, fax number and electronic mail address {and the department or officer, if any, for whose
. aitention the communication is to be made) of each Party for any communication to be given or made under

zr in corinection with this Agreement is?

.- For the Borrower:

Bdinistry of Health

&ttention: Minister of Health
E-mail: secretariat@ms.gov.md

&linistry of Finance :
7, Constantin Tanase Street

#10 2005, Chisinau

Republic of Moldova

© Avention: Minister of Finance
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Fax: +373 22 262517
E-mail: cancelaria@mf.gov.md

For the CE8:

Council of Europe Development Bank
55 Avenue Klgber

75116 Paris

France

Attention: Head of Projects Division
Fax: +33147553752
E-maii: projects@coebani.org

The CEB and the Borrower shall promptly notify the other Party in writing of any change in their respective
communication details.

All notices to be given or made under or in connection with the Agreement shall be in English or French or,
if in another language, shall be accomipanied by an English or French certified translation thereof, when so
: raquired by the CEB,

- Al notices to be given or made by the Borrawer under or in connection with this Agréement shall, where required
by the CEB, be delivered to the CEB together with satisfactory evidence of the authority of the person or persons
authorised to sign such notice on behalf of the Borrower and the authenticated specimen signature of such
person or persons.

o

1B. TAXES AND EXPENSES

Fhe Borrower shall pdy, to the extént applicable, all taxes, duties, fees dnd other inipositions of whatsoever
nature, including stamp duty and registration feas, arising out of the execution, registration, implementation,
sarmination or enforcement of the Agreement and/or any réldted dacument as well as of the creation, perfection,
registration, enforcement or release of any Securlty required under the Agréement.

© The Borrower shall bear all charges and éxpenses (including legal, professional, banking or exchange costs}
~imgurred n connection with (i) the preparation, execution, perfection, implementation, termination and
- enforcement of this Agreement and/or any related document; (i} any amendment, supplement or waiver in
: raspect of this Agreement and/or any related document; and (i) the preparation, execution, perfection,
: management, enforcement and release of any Security required under the Agreement.

Hotwithstanding the above, Article 4.7 (Cost of arbitration) of the Loan Regufaticns shall apply regarding the costs
- of the arbitration set forth under Clause 15.

1%, DISCHARGE

#fter repayment of all outstanding principal under the Loan as well as payment of all interests and other expenses
rasulting from the Agreement, including in particular those amounts under Sub-clause 4.9 and Clause 18, the
Borrower shall be fully released from its obligations arising out of or in connection with this Agreement,

Without prejudice of the above, the Borrower shalt nevertheless undertake, for a period not exceeding six {6}
years following the receipt of a Completion Report to the CEB's satisfaction (i} to keep the Project-related
gocumentation; and (it) to favourably recelve any evaluation visits, including by facilitating access to relevant
Project sites carried out by the CEB’s staff members or designated third parties.
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20. ENTRY INTO FORCE

Once duly executed by the Parties hereto, the Agreement shall enter into force on the date on which the CEB
" receives a notification confirming the completion by the Republic of Moldova of the internal procedures

necessary forits entry into force.

N WITNESS THERECF the Parties have caused the Agreement to be executed in two {2) originals, each of which

is equally valid. One (1} original is kept by each of the Parties.

For the Borrower (4 OcAo bev Q‘q{j 2’5

Minister of Health

For the CEB

Paris, on \.-% OC%%E’(L ”ZO—L?’

E‘;&ame: \’La.ﬂ\w LOVATY
R R ) | \&au& GG P € &&df’bt\&(ﬂm

Hame!

itle: Andrea BUCCOM’NO
Deputy General Counsel
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APPENDIX 1

Project Description

LD

12144 (2023) -

Borrower

Republic of Moidova

Loan Type

| Project Loan

Loan Amotint

EUR 86,000,000

Approval by CEB’s
Administrative
Council.

27 January 2023

| Sector(s) of action

' “Health and social care"

Objective

To supportthe Government of the Repubhc of Moldovain prowdmg

:,better and more accessible public tertiary healthcare to the
| population, specifically in the North region of Moldova.

Piaﬁned Works

‘The Project foreseés the construction of a-new greenfield regtonat
tertiary. hospitalin Balti, with an estimated gross area of 38,000 m3,

a- total of 340 inpatient beds and 78 outpatient beds, within
a broader programme of decentralisation of tertiary health care
from Centre tothe North and South regions of Moldova.

Project Management

The Ministry of Health (MoH), as the. PIE, will have averall
»responsrbninty for the Project. mplementaﬂon '

A PIU with expertise in cohstryction projects shall be established |
‘under the MoH, and shall:be responsible for the' 1mpiementataon

of the Project; including & Project Manager, a Financial officer,
a Procurement_officer, an  Engineer, - and wherever needed —
additional temporary expertise.

MoH undertakes to provide office space, working stations and

‘transpott facilities for f:eld visits.

A Steermg Committee led by the Mol—i mchdmg representatives
of MoH and MoF wotld be established, with responsibility for the

‘averall coordination, monitoring. and -evajuation of - project
-activities,

Location

Balti Municipality, Republic of Moldova -

final Beneficiaries

The population of the North region, est;maied at around 900,000,
that will have access to modern tertiary healthcare services; as well
as hospital . staff and medicine students ‘benefiting from

advantageous work and study conditictrs.

Project Total Cost EUR 108,000,000 )
Estimated Cost Costs by Use | MEUR } % | Costs by Source WMEUR ] .. %
and _ 3001 28} (tBloan 1 geni 798
Breakdown and Enerey Efficiancy Studias G101 01 |CEaSDAGEL 0il 05
Financing Plan “Architectaral concept, Prafitn, "1 Goverament Contdbution. | ‘
Design, Proc. Docs for DB 0801 07| (financial andindidagd) | 210 194
Detalted Design 155§ 14 | EIB EPTATE Grant 1. 05 05
Construction Works 313251 384
£quipment 40,751 37.9
£Esofution 6001 56
Dusign Verificatlon G051 00
Utilities Connections . 3001 28
Design Supervision. o5l 85
‘construction Supsrvision 200 18]
PIU and Operational Costs 105 091 .
Cunvngenciet o 30124 i
; TOTAL 108 | 106 | TOTAL © U108} 100
Schedule of Works {2023 - 2028
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| closing Date

" T[31 Decernber 2098,

7 Trainmg and support progra mmas 1ri favour of persons With
disabilities;.

18 Trammgof medtca& and s0¢ omedtcaispecx ised staf

. wastewater systems and: facll itres, “salid waste coliectron and'
‘ treatment fac:l[tl’es mcludmg hazardous Waste, as weH as for-

- refugees and msgrants it does 50 by i nancmg effectlve heafth and
;soaai care systemsv with afocus 6amu tldisc:tpimarv pﬂmarv’health

climate-resilient, and cormunity-based [ong -term care and social:
“fcare that enables the elderly as well as people with disabifities or:
_ othervulnerable: groups to %ead more mdependent and qualzty lsves_

inthe community. o e
Finaricing health and social care - tes ;o gender equaktv
and women empowerment as weH as better livi ing conditions of
refugees and migeants, wha often suffer worse health outcomes

| than hosting commumhes and face diffi culttes in accessmg health

services,

Eligible Costs

' 'Surweys The preparatory surveys or studaes {techn cal, ec’ omlc

or commercidl, engineering,” erivironmental and soclal impact
assessment and: management plans), the technical supervision

1ofthe pro;ectand other projectrelated professnonai services; These
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‘ JustrfiedA ; ‘
‘Lond The acquisition or preparatxon of land hat the. chent can

demonstrate is dnrectlyllnked to the project’ mp!ementanon, at

its purchase price, unless it has been donated: orgranted. -
\nfrastrockure Constructronfrenovatlon/mcde

xsatlr.:n or purchase
of buildings directly linked to a prc;ect

 Basic mfmstructare The mstaliatson of basic mfrastruature such as

sewerage, . water’ supply, - pas. .~ supply, eiectﬂc;ty
teiecommumca‘tions networks, waste d:sposai and waste ',Water
treatment, roads, etc.

Sustoinability The mamtenaﬁce of the via bliity and sustainabllnty of

the public services.

Y Eguipping The purchase of matenais, equipment and machtrxery,

including IT equipment and software, as well as the’ re!ated Costs
linked to the training of staff;

Technical assistance Technical assistance aims at provrdmg ‘the
borrower/project implementing entity with the expertise deemed
necessary forthe preparation, development, implementation and
monitoring of projects to be financed, or already bell ing flnanced
with CEB funds,

Contingencles Contmgencies for unamzctpated costs (technical

andfor price increases) can be financed by CEB. These represent .

financial coverage of unforeseen changes in the quantity of work

| required, or of unit prices; in the fype and quantity of equipment to

be purchased or in the method of carrying out the project;
Depending on the sector of actIv:ty and the various components of

‘the project, these contingenmes mav represerit up to: 10% of the
‘total cost of the project.
‘Campmgns Costs related to professmnai[v::catmnai training and

public awareness-raising - campalgns. may. ‘be ‘eligible for CEB
financing taking Into account thegr objecttves within the fram ework
of the projects..

Staff costs CEB loans catiniot cover staff costs (wagesjsalanes and
other related benefits suchas. pension payments), financial charges
and non-cash. elements such as depreciation. Such costs. may
however be considered. eligible when they relate 't project
management or - technical -assistance required for pm;ect
preparation and implementation. ,

Financial costs Financial costs (payment and/or refnancnng of
debts, interest charges, acqunstt;on of interest in the capital: of an
enterprise,‘etc.) arfinanctal investments carnot be Included i the

‘estimated cost of the project and cannot bg financed by the CEB,

Value-added Tax (VAT) VAT and other tax—retated costs can be
tonsidered. as eligible costs:if they are non- -deductible and non-
refundable for the Borrower.

Specific Conditions

Canditions precedent
For the f'rst capital investment related dxsbursement

1. A simplifted Environmental and Socual Impact Assessment
(ESIA) to be completed to CEB satisfaction;

2. Architectural concept' including  floor . layouts and

preliminary design incuding MEP, and including updated
cost estimates to be completed to the CEB satisfaction;
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3. Tender dossier for DBE/M type of contract to be pre-
reviewed by the CEB-

4, Maintena'n'ce and faclkity management plan to be
- elaborated before start of ccnstructmn works. 1o the CEB
: sat;sfactzon . e R

For the Iast dxsbursernent

' 5. Staffing requirements for all hospltai servzces to be defined

and human resources strategy to be efaborateti to the CEB
satisfaction;

6. Waste management plan developed to the CEB
satisfaction.

Undertakings:

1. The fallowing unde&akings cdnr_:e_mi}r‘:g‘ alighment with
the Paris Agreement should be respected:

o Include in the design of the hospital building al

measures identified in the climate risk and

vulnerabifity assessment included in the ESIA to
effectively mitigate - climate " risks {mcludmg'
particularly water efﬁmency measures),

& Ensure that the"ho‘spitai buil'd:‘ng m‘eets‘ hig’h energv

Cmaximum; amcunt of prlmary energy consumed for

heating and domestic hot water does not exceed |

the max:mum Izmat of the “E"

Methodo!ogy for calculat:ng the energy
performance of buildings" {or the most up-to-date
Ieglsiatlon regarding energy performance).

The —above points should be ‘inc‘lud\edﬁ ‘In the |

architectural concept and prefiminary design as welt as
the tender dassier that shall be sent to the CEB prior to
2™ disbursement and be acceptab!e to the CEB. -

2. A simplified Envitonmental and Social !mpact Assessment
{ESIA) shall be carried out before tendering the Design Build
contract, to the satisfaction of the CEB. This ESIA shall
include-a climate risk and viinerability assessment to
identify potential climate risks and mitigation measures.

3. A “Special Guidelines for Hospital Waste Mah‘ag’énient”'
- shall be prepared, including disposal; for medical,
«haza rdousand raeiscactwe wastes during operation,

4. The Project shall be lmp‘temented in‘accordance with the
CEB £SSP and ‘its standards, including the standard on
Resettlement, trequiring, amongst others, that persons

living in or earning livelihood from the area of the project
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without ownership rights need - also T be fairly
compensated. If applicable, the BormWer should inform|
the CEB of these proceedings for ‘the CEB monitoring

5. The MoH should prov:de the CEB with a copy of the.;

detision: allocating the land for the new regional hospital in
Balti from the State to the MoH.

6. TheMoH should provide the CEB with-a copy of the Energy-

Performance ' Certificate of the building, based on
compliance with Government Decislon’ no. 896/2016
"Regulation on the procedure for the certification of the
energy performance of buildings and of building units" (or

the most up-to-date legislation regarding certuﬁcatlan of

energy perforirance).

7. The MoH/PIU should ensure expert review of the quality of
the designs, including specific knowledge on tertiary care
and oncological health facility design, energy efficiency, as
well as know-how on functional hospital programmmg, and
otherrelated key topics.

8. A detailed human resource strategic plan, once the

construction works started, shouid he r:arned out and|

shared with CEB.

Social impact

The new Balti Regional Hospital should provide the Northern
Region of Moldova population with high quality and safe acute
tertiary level hospital services comparable with the rest of Europe,
containing modern organisational models of care delivery and the

latest diagnostic and therapeutic technologies, avoiding the need
for the population to travel lengthy distances o' Chtsmau far such

care.

The establishment of the new!| hospital With"a'dVBm:‘e‘é tmh‘no!o‘gi‘eé

provides the potential to reduce the number of patients havmg to
leave the courntry for treatrent.

The new hospital should provide forMoldova’s heaith ﬁrofessionals

attractive opportunities and less incenttves to trave! abroad to

further thetr careers.

A new state of the art facility, with the lateést technologies may: in

itself provide a recruitment attraction for qualified specialists,

reducing the shortage of specialties in areas such as pathology,

radiofogy and anaesthetics.

The rnew hospital will provide a much-improved workmgf
environment for all grades of staff and iearnmg environment for}

medicine students. o
In ad_d;t;on, the averall quality of the patients and their families’

[environment will be & ‘substantial improvement compared to
‘conditions in existing hospitals. The organisation and management
| of patient flows will also result in an improved patient experience;!

it will foster more integrated and efficient working organisation.

The new Balti Regional Hospital would meet best ‘practi‘ﬁ'ef

organisational arrangements, space standards and detailed
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technical standards in clinlcal areas that would contribute to the
reduction in of hospital acquired infections,

The combination of features incarporated in the hew hospital
should support Tmprovements iy effectiveness and outcomes;

reductions inavoidable infarit morbidity and mortality.
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APPENDIX 2
Form of Legal Opinion {Framework l.oan Agresment)

[INSERT LETTERHEAD)]

Council of Europe Development Bank
35, avenue Kléber
75116 Paris (France}

Attn:  Projects Department
g o Office of the General Counsel

(INSERT DATE]

Re: Framework Loan Agreement between the Council of Europe Pevelopment Bank and [e](Ref: L/D [+])

Dear Sir or Madam,

- #/We have acted as legal advisor/s as to matters of [INSERT JURISDICTION] Jaw to {#] (the "Borrower”) in relation
to the Framework Loan Agreement between the Council of Europe Development Bank (the “CEB”) and the
Borrower dated [e] and effective as of [#] {the “Agreement”) and issue this opinion pursuant to Article {#] of the
Agreement, T

For the purposes of this opinion, I/we have examined a copy of the Agreement and such other documents, acts
or treaties as [/we have considered necessary or desirable to examine in order to issue this opinion. in particular,
for the purposes of identifying the duly empowered representatives of the Borrower, I/we have examined:

EPLEASE INSERT LIST OF DOCUMENTS]
Terms defined in the Agreement shall have the same meaning herein, unless otherwise specified,
Based on the foregoing, { am/we are of the opinion that:

1. [INSERT ONLY FOR CORPORATIONS OR SIMILAR ENTITIES] Status and incorporation. The Borrower is a
[INSERT CORPORATE FORM OF THE BORROWER], duly organised and validly existing under the laws of
[INSERT JURISDICTION], having its registered office at {#], and registered with [INSERT THE NAME OF
TRADE/COMPANIES REGISTER] under registration number [e].

2. Capacity, power and authority. The Borrower has the legal capacity, power and authority to enter into
the Agreement and perform its obligations thereunder.,

3. Internaf outhorisations. All action required from the Borrower for the execution, delivery and
performance of the Agreement, including any required authorisation from Its competent bodies, has
been duly and effectively taken, In particular, no further action is reguired from the Borrower, apart from
execution by a duly empowered representative of the Borrower, in order to issue a Disbursement Request
under the Agreement,

4. [Constitutive documents. The execution by the Borrower of the Agreement does not, and the
performance by the Borrower of the cbligations to be #ssumed by it thereunder will not, violate or
conflict with any provision of its [INSERT NAME OF CONSTITUTIVE DOCUMENT] or ather constitutive
documents of the Borrower,)
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5. [Ne insolvency. No steps taken to order the commencement of any recovery proceedings or bankruptcey
proceedings and/or to appoint a bankruptey administrator or a liquidator over the Borrower were
recorded with [INSERT THE NAME THE COURT/TRADE REGISTRY WHERE SUCH PROCEEDINGS WOULD BE
RECORDED], and no termination of operations or dissolution of the Borrower was recorded, as at the
date of the {e].}

6. Due execution dnd vafidity. The Agreement was duly executed by [INSERT NAME OF THE SIGNATORY/IES]
as duly empowered representative(s) of the Borrower and gives rise to legally valid, bmdlng and
enforceable undertakings for the Borrower.

7. Externol authorisations, public consents and filings. No authorisations, consents, licences, exemptions,
filings, notarisations or registrations are required in {INSERT JURISDICTION] in connection with the
execution, delivery or performance of the Agreement in order to give rise to legally valid, binding and
enforceable undertakings for the Borrower and for the Agreement to be admissible in evidence in [INSERT
JURISDICTION)].

8. Tax/Stamp duties. The execution of the Agreement is not subject to any tax or stamp duties in [INSERT
JURISDICTION]. ,

9. Choice of law. The submission by the Borrower to the rules of the CEB as specified in the provisions of
Article 1, paragraph 3, of the Third Protocol {dated 6 March 1959} to the General Agreement on Privileges
and Immunities of the Council of Europe (dated 2 September 1949) and secondarily tothe laws of France
Is legally valid and binding on the Borrower under the faws of [INSERT fURISDICTION].

10. Arbitration. The submission by the Borrower to the Arb;tral Tribunal set forth under Chapter 4 of the
CEB's Loan Regulations with respect to any dispute arising out of the Agreement is legally valid and
binding on the Borrower. Any award of such Arbitral Tribunal is enforceable in [INSERT JURISDICTION] in
accordance with the terms of Article 3 of the Third Protocol (dated 6 March 1959) to the General
Agreement an Privileges and Immunities of the Councif of Europe (dated 2 September 1948).

Yours faithfully,

{INSERT NAME(S)/TITLE(S))
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APPENDIX 3

{ DISBURSEMENT REQUEST (TEMPLATE)

il

LD [#] ~[#] Tranche

Terms defined in the Agreement shall have the same meaning herem, uniess otherw1se specified.

With reference to the Framework Loan Agreement dated [#] (hereinafter, the “Agreement”) between the Council
of Europe Development Bank (hereinafter, the “CEB”} and [BORROWER] (hereinafter, the “Borrower”), the
Borrower hereby requests the CEB, In accordance with Sub-clause 4.3(a) of the Agreement, to prcceed with the
disbursement of a Tranche under the specific terms and conditions set out below.

Currencv/Amaunﬁ

o]

i Dishursement Date

[e]

| Principal Repayment Period

[®] years [including a grace period of [o] years)

Principal Repayment Datels)

le]

- Maturity Date [e]
interest Rate Fixed Maximum [e] per annum
Floating Reference Rate: 1 [[#]-mionth
EURIBOR/INSERT ANY
OTHER REFERENCE RATE]
per.anmum ,
Spread Maximum [#] basis points

- interest Period .

[Quarterly] [Semi-annually] in arrears

interest Payment Datas-

The interest payment will take place on [#] every year and for

the first time on {e]

1 Day Count Convention

Modified Following Business Day Convention

‘Busiriess Day

[=]

Borrower's Account Beneficiaty's Name | [e] o
Beneficiary’s Bank Name [#]

City ] {»}

SWIFT o]

IBAN [»]

- - Reference | [s]

Correspondent Bank | Narne {o]

(if applicable) City 1 o]

SWIFT (o]

IBAN (o]

For the Borrower
{INSERT NAME(S)/TITLE(S))

[+, on{e].
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DISBURSEMENT NOTICE (TEMPLATE)

)

v o i e e T T T A

LD [«] ~[*] Tranche

tn response to your Disbursement Request dated [ #] with reference to the Framework Loan Agreement dated [»]
(hereinafter, the “Agreement”) between the Council of Europe Development Bank (hereinafter, the “CEB”) and
(BORROWER] {hereinafter, the “Borrower”), the CEB hereby notifies to the Borrower, In accordapce with Sub-
clause 4.3(b) of the Agreement, the terms and conditions of the disbursement of the relevant Tranche.

Terms defined in the Agreement shall have the same meaning herein, unless otherwise specified,

Currency/Amount?

[s]

Disbursement Date

[*]

Principal Repayment Period

{#] vears [inc!udihg a grace period of [e] years)

Principal Repayment Date(s) {»]
Maturity Date [o]
Interest Rate Fixed [ per annum
Floating Reference Rate: | [[#]-month

EURIBOR/INSERT ANY
OTHER REFERENCE RATE]

per annum

Spread

{#] basis points

Interest Pericd

{Quarterly] [Semi-annually] in arrears

Interest Payment Dates

The interest payment will take place on [e] evéry year and for

the first time on [#]

Day Count Convention Modified Following Business Day Convention
Business Day [e]
8arrower’'s Account Beneficiary's Name | {e]
Beneficiary’s Bank Name [#]
Clty [o]
SWIFT ]
{BAN (s}
Reference | [»]
Correspondent Bank | Name (o]
{if applicable) City [w]
SWIFT [e]
[BAN (o]
CEBR’s account Beneficiary’s Name | Council of Europe Development Bank
Beneficiary's SWIFT | CEFPFRPP ’
Beneficiary’s Bank {1 Name Deutsche Bank
City Frankfurt {Germany)
SWIFT | DEUTDEFF
{BAN DE44 5007 0010 0928 7384 D0
Paris, on [e]
For the CEB

[INSERT NAME{S)/TITLE(S)]

3 {Ia case of Sub-Tranches, a separate table shall indicate the Amaount, Principal Repayment Paried, Principal Repaymarst Date(s), tntorest Rate, (ntecast

Period, interost Payment Dates for cach Sub-Tranthe
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APPENDIX 4

Progress ReportfCompletion Report

APPENDIX __: Reporting Template {annual progress and final reports)

PROJECT TITLE: BALTI REGIONAL HOSPITAL

ANNUAL PROGRESS REPORT

REPORTING PERIOD: dd/mm/yyyy — dd/mm/yyyy

Prepared by {name, title and signature)
Contact details
Date
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Tabte of Contents

L.

NARRATIVE REPORT

1.1 SUMMARY OF THE PROJECY

1.2 ACTviTIES UNDERTAKEN AND RESULTS ACHIEVED

1.3 IMPACT PROSPECTS {TO BE PRESENTED IN THE COMPLETION REPORT)

1.4 COMMUNICATION AND VISIBILITY ACTIVITIES

1.5  DEVIATIONS FROM THE PLAN AND DIFFICULTIES ENCOUNTERED, IF ANY, AND MITIGATION MEASURES
1.6  CONDITIONS PRECEDENT BEFORE DISBLIRSEMENT, (F APPLICABLE

FINANCIAL REPORT

TABLE 1: COSTS AND FINANCING SOURCES

TABLE 2: PROCUREMENT PLAN

TABLE 3: AWARDED CONTRACTS

TABLE 4; PROCUREMENT pLAN

TABLE 5: LIST OF AWARDED CONTRACTS

TASLE 6 IMPLEMENTATION PLAN

TABLE 71 INDICATORS {TO BE REPORTED AT PROJECT COMPLETION AND, WHERE POSSIBLE, AT DESIGN COMPLETION)
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1. Narrative Report

1.1 Summaryof the Project

QOriginal: Revised:

Original: mm/yy-mm/jyy | Revised:

1.3  Impact Prospects (to be presented in the completion report)

Provide information and comments as appropriate on the Project’s contribution to achigving the overall objective.

1.4 Communication and Visibility Activities

Please inform about the communication and visibility activities (public announcements, media/newspaper articles
that mention CEB and/for other partners) including links of any media events and articles.

1.5 Deviations from the Plan and difficulties encountered, if any, and mitigatfo‘n measures

Provide information on any major constralnts/deviations from the plan, espacially, but not fimited to, problems that
risk delaying the project. Explain the reasons for such deviations and propose corrective measures in the table below.
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1.6 Conditions precedent before disbursement, if applicable

Please detail conditions yet to be fulfilled in line with Framework Loan Agreement requirements and inform on the
progress in addressing the conditions. '
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2.

TABLE T COSTS snd FINANCING SDURCES (VAT exdluded)

Financial Report

firajecs Ref Mot LD 2144 {023}
Barrower: Sepublic of Moldovs

paject Name: Balti Regionsl Hoiphtal ] g cutoff dater
Eathwated weised trcumed Eagesditure Futere Estimated Expenditure )
et et ] wmcnsy | * PI—
1t 244 Cost ttems. {basetinn-atthe | o f‘;’:“ T R A umed
teotiaan | [Caieolt v | testincuces | comptesin | atwhichinite .
o ’“ﬂ cositan | F YRR YRR . | veR___ o 13 mons )
PPIOY Ay [0 €= a1+ 1) | {01 (ALIRE
3 F4S Uptiate, preintinary designans
e husizil studies
# [Lind accgnion & peeparation
a Mo dedsited design )
@ finchcdd 5
% [Construction iupenititm
& [Madigal aquipntenm
3 |enepy esteiency Satian
& |Uneitiers Comsertians
% |Frojectlinplementation
3¢ {Centengencies
OISl iy
FOTALIn LUR®
) Arvised 3
Basafipaathed . .
) $aus L finaivig Plan . § Yol Funding § % per Sources
SOURCES OF FUNDING in MELR Gz atioan {dotasf thia VO [ VO | VOB | ereived of funding
saproval L Wi
o fevision ... .)
X £E8 Mian PrY
T LEB Grant [sudfers to appresal)| 040]
] ” . Fa o mm
L3 £59 Grant {subjecy ot approval) (2
s £ Grant o

F2 st Aveiage yeoshy (03 U0 pahange suiv
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LE2 - PROCUREMEN

Country: MOLDOVA
Profect Ref No: LD 2144 {2023}
Borrower: Republic of Moldova Reporting cut-off date:
Project Name: Balti Reglonal Hospitaf
1. Civit Works .
1 2 3 4 5 ] 7 . 8 9 11 12 13 14
‘ Estimared |
Costs ::E be Domestic Expected Expected Expected Expected
. Contract Estimated Cost | Estimated {ost To Befinanced| WNumberof Frozurement Prefereoce pec! bate of o Pate of
Ref. No. Financed by :{Date of Bid Date of Bid
Descrigtion inLEU EURD - by Lots Method p N Bid €onitact
ESP for EE : {yesfno] 4 Launthing Evaluation
Qpening Signature
tomponent %
*Please Indicate the source of financing of the contract
2. Goods
i 2 3 4 5. 5 7 _ 4 g 11 12 13 14
Estimated Domaestic
Expacted Expected
: Expected £
Contrast Estimated Cost] £stimated Cast Coststo e To Be Financed{ Numberof | Procurement Pgef vience pecie Date of xpecied Date of
Ref. No., N Flaanced by fyas/no) Date of Bid Dateof Bid] _-
Description intléy EURD ; by Lots Mathed ; ] bid Contract
E5P for EE taunching - Evalyation | |
. % . Qpeaing, Signatare
romponent
3. Services ) -
1 2 . 3 4 § ) ] ¥ S k| 11 12 13 14
Estimated Damestic :
Expected Expected
he -~ Prelerence 5 !
Description of | Estimated Cost{ Estimated Cost Coststo he To Be Financed | Numberof Sefection rereren Expocted Date of Expected Date of
Ref. No, . - ; Financed by {yesina) Date of Bid fate of Bld .
Asslgament LEU £URD ) by Llots Maethoed ¥ Bid ) Contract
ESpfor EE Fh]taunching | enin Evalyation Signature
companent ] * y pening '8 »
582 10 column B pleose spedfy the finuncing sources expected 1o be used, o.4,1 CEB, other 1Fl5, State Budyet, ek,
N The cofumn 2 *Domistic Preférence” must be filied in oaly in the case of 163 Procurement Method. In the tose of ather Pracurement Methods, pleose fsert “NIA®,
NB: The éafumn 10 "Review By the Bonk® will he fitled in by CED.
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Countsy: MOLDOVA

Project Ref No: 1D 2344 (2023)
Botrower: Republic of Moldova
Project Name; Balti Reglonal Hospital

F AWARDED CO

ACTS {VAT excluded)

Reparting cut-off date:

Conteact Daterition 7

i s

‘Contractamount:

TOTAL

4 Acranyms so be used: W for Works, G for Goous, § far services, EE for Encray Efficioncy
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Cauntey: MOLDOVA
Projact Ref No: LD 2144 {2023}

Borrower: Republic of Moldova
Project Name: Baltl Regional Hospitat

PAYMENTS FOR YHE PROIECT E)iF[NWUR{S

TABLE 4 - SPECIAL ACCOUNT STATEMENT E5P GRANT

Reporting cut-aff date:

| f AMOUNTOP | e 5 of DOMM/YYYY
e TRANCHE Dstursement | THETRANCHE RATE {atdate COUNTERVALUE 3 _m{m MODIHTATIONS
Date DISBURSED (N ft fer} LELE exchange rate a8/ Amount paid in COMMENTS
EUA) oftaaster Date Deseriptisn Typé of Expenditures Amountpald | the date of U
payment {*} EUR
1 2 3 4 5 7 2 9 H i1 12 i3
First Yoanche
IOTAY
Seoad
Teanche ..
=
TOTAY

* Depending an the currency of each tranche, please pravide with the carresponding LEU/EUR. exchangn rate at the payment date
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. L i Baseline™
1. |Architectural concept/Preliminary design
Actual **
. . Baselina
2. |Tender documentation finalised
Actual
Baseline
3. {launching Tender
‘ Actual
s Construction Works {from the start to Baseline
" |comptetion) Actisal
Baseline
5. |Equipment Instaliation
Actisal
c Constrisction contracte completion and Baseline
* |handover Actuol
L 3 ! Baseline
7. iCommissioning of the new Balti Hospital
Actual
8 Decommissing of existing Hospital Baseline
) HESIng, g nosp Actual

*Baseline implementation plan = plan presentad in the FiA
**pctual implementation plan = revised plan at the time of reporting
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Project Investment Cost (Total)

Million €
Project timescale control Start / End of Works Month/ Year
Inpatient bed numbers as planned B or
Improving ALDS (-)JJABQO (+) performance™ Days & %
Medical equipment purchased to reduce botilenecks and
waitingdisgs :nd wa%ggt:imes MEUR and nr.
Continuing planned increases in ambulatory, day and short
stay productivity achieved w
Wailing list and walting times for non-urgent surgical nr
interventions reduced ) weeks
Waiting fist sind waiting times for ambulatory and nr
diagnostic tests reducad weeks
Reductions in avaidable morbidity and moriality in % total
particulac the rate of HAJ inpatients
Construction gross floor area m?
Full Time Equivalent {(FTE) health care professionals nr
Full Time Equivalent (FTE) total staff nr
Proportion of maleffemale staff employed by medical, %
nursing and non-medical categories
Nurmnber of beds per room , %
Share of patients covered by national insurance %
Unit costs per case freated reduced EUR/case

Share of annual operating costs spert on PPM adequate
to maintain guality of infrastructure

%

Reductions in greenhouse gases emissions or
consuniption, if available

%, 1CO2 eqg or
KWh/m2/year

_{Energy certificate level (A,B,C) targeted, if available

*ALOS - average length of stay
ABO - average bed occupancy

Level
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CHAPTER 1
Object of the Loan Regulations

ARTICLE 1.1
Object of the Loan Regulations _
The present Loan Regulations lay down the general conditions governing loans gra’ﬁ}ed by the
Bank and guarantees thereof,
ARTICLE 1.2
Conflict between the Loan Regulations and provisions of loan and guarantee agreements

The Bank may provide for exceptions to the conditions laid down in these regulations. In the
event of conflict between the provisions of these regulations and one or more pro\nszons of loan
agreements or guarantee agreements, the lafter provisions shall prevail.

CHAPTER 2
Conditions governing loans granted by the Bank and guarantees thereof

" ARTICLE 2.1
Purpose of the loan

Loans granted by the Bank shall finance projects approved by the Administrative Counct, eligible
under the Bank's Applicable Rules.

ARTICLE 2.2
Loans and guarantees

Loans granted by the Bank in accordance with Article VII, 1 of the Articles of Agreem‘en_t shall be
covered by adequate guarantees as provided for in Article ViI, 2 of the Articles of Agreement.

A guarantor shall be released from his obligations by execution thereof but only it so far as he has
fulfilled them.

Such obligations shall not be subject to any demands upon or action against the guarantor; they
shall, however, be subject to a notice from the Bank to the guarantor informing the latter of the
faijure of the borrower to fulfil his obligations vis-3-vis the Bank.

The obligations of the guarantor shall not be affected by any extension of time, forbearance or
concession granted to the barrower, nor by any assertion of, or failure to assert any right or
remady against the borrower or in respect of any security for the loan, nor by any failure of the
borrower to comply with any requirements of any law, decree or regulations of the guarantor or
of any political or administrative authority under the guarantor, :



ARTICLE 2.3
State Guarantees

The State Guarantee may be given by special contract between the Bank and the guarantor or by
the endorsement of the loan agreement by the guarantor.

ARTICLE 2.4
Loan Agreement

For each project approved by the Administrative Council the Bank shail enter into a framework
loan agreement. Each disbursement shall be separately documented and requires the conditions
set out in the framework loan agreement to be met,

CHAPTER 3

Suspension and cancellation of undisbursed loans; early reimbursement of loans; voluntary
early reimbursement of loans

ARTICLE 3.1

Suspension or canceliation by the borrower of undisbursed loans following the signoture of a
. » Ioan agreement

Following the entering into a loan agreement between the Bank and the borrower, were this latter
to cancel or suspend all or part of a loan before it has been fully or partly disbursed, the borrower
shall be required to compensate the Bank for the loss sustained as a result of such cancellation or
suspension by paying a single commission at a rate to be fixed by the Bank in relation to the
proportion of the [6an cancelled or suspended. This provision shall also apply to the guarantor.

ARTICLE 3.2
Voluntary early reimbursement of disbursed foans at the request of the borrower

A borrower may be authorised by decision of the Bank to reimburse a loan in advance of maturity.
The conditions of such reimbursement shall be decided by the Bank,

ARTICLE 3.3 -
Early reimbursement of disbursed ioans

The Bank may demand early reimbursement of disbursed loans in the following cases:

{a} where the borrower or guarantor fails to repay the principal or pay the interest or any
other sum due under a loan agreerment or guarantee agreement between the Bank and the
borrower or under a loan agreement or guarantee agreement between the Bank and the
guarantor, whether their default relates to the agreement in guestion or to any other
agreement hetween the Bank and the same borrower or guarantor;

(b}  where the horrower or guarantor fails to fulfil an obligation arising out of any other
stipulation or clause in these regulations or in a loan agreement or a guarantee agreement,
whether the default relates to the sgreement in question or to any other agreement
hetweeri the Bank and the same borrower or guarantor and where the interests and
objectives of the Bank are prejudiced thereby;

3



{c}

(d}

(e

i

(g

th)

where an exceptional situation arises which makes the fulfilment of the borrower's or
guarantor's obligations uncertain;

where the borrower or guarantor takes or authorises any measure or institutes or allows to
be instituted any proceedings whereby any property belonging to him is or may be

-assigned, transferred, or delivered in any way whatsoever to an official receiver, assignee,

liquidator or other person, whether that person be appointed by the borrower, a court, or
the guarantor, or be acting in pursuance of any law, and where the said measure or
proceedings result in, or provide for, the distribution of such property amang the creditors
of the borrower or guarantor;

where the guarantor or any competent governmental authority takes any action to dissolve
or to put an end to the activities of the borrower or to suspend its operations; '

in the case of loans granted to a member of the Bank, where the borrower or the
guarantor ceases to be a3 member-of the Bank;

(i) in the case of misprocurement, corruption, fraud, or money laundering, where the
borrower has not taken timely and appropriate actions to prevent or remedy the situation
arising fram such misprocurement, corruption, fraud, or money laundering;

(ii) where the implementation of the project financed by the Bank leads to a violation of
the Bank’s Environmental and Social Safeguards Policy;

(iii} where the implementation of the project financed by the Bank leads to a violation of
the Eurapean Convention on Human Rights and the European Social Charter;

where any other event specified in the loan agreement or the guarantee agreement occurs,
giving rise to the application of this article. :

ARTICLE 3.4
Time Allowed

in case of loans to one of the members of the Bank, early reimbursement pursuant to article 3.3
above is conditional upon

{g]

(b}

any of the contingencies set forth in Article 3.3 (a) having prevailed for more than thirty
calendar days;

one of the contingencies set forth in Article 3.3(b) of the same article has prevailed for
more than sixty calendar days. -

ARTICLE 3.5

Suspension by the Bank of undisbursed loans

If any of the contingencies described in Article 3.3 should arise, the Bank may at any time suspend
all or part of the disbursement of further tranches of the loan by giving notice to the borrower and
to the guarantor,



Suspension shall end on the date on which the Bank notifies the borrower and the guarantor that
the cause of suspension 1s no longer operative.

ARTICLE 3.6
Cancellation by the Bank of undishursed loans

If any of the contingencies described in Article 3.3 arises, the Bank may also, by notifying the
borrower and the guarantor, cancel permanently all or part of the undisbursed loan. Such a
decision to cancel a loan may also be taken after 3 suspension.

ARTICLE 3.7
Commission applicoble to cases set out in Article 3.1

Should the Bank sustain a loss as a result of suspension, cancellation or early reimbursement, as
provided above, the single commission specified in Article 3.1 shall also be payable.

CHAPTER 4

Settlement of disputes in respect of loans from the Bank
or guarantees pertaining thereto

ARTICLE4.1
Arbitration

Any dispute between the parties to the loan agreement and, where applicable, the guarantee
agreement in respect of the interpretation or execution of such agreements or in respect of a
cltaim by one of the said parties against another arising out of the loan agreement the guarantee
agreement, or these regulations, which has not been settled by agreement between the parties
shall be submitted for arbitration in the manner prescribed below.

ARTICLE 4.2

Commencement of arbitration proceedings

Arbitration proceedings may be instituted by any one of the parties specified in the preceding
section by means of a request notified to all the other parties; the request shall state the nature
and subject of the dispute and set forth the claims to be submitted for arbitration.

ARTICLE 4.3
Appointment of the arbitral tribunal
In any arbitration proceedings instituted in pursuance of this article, the borrower or the

guarantor {if any) may be a party alongside the guarantar or the borrower as the case may be.

For any dispute submitted for arbitration in pursuance of this article, an arbitral tribunal shall be
set up, It shall consist of three arbitrators appointed as follows:

{a) oné arbitrator shali be appointed by the Bank;
{b) a sécond arbitrator shall be appointed by the borrower or, where applicable, by agreement

hetween the borrower and the guarantor or, failing such agreement, by the guarantor;
5
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{c) a third arbitrator, called the umpire, who shall act as President of the arbitral tribunal, shall
be appointed by common consent between the parties or, failing such consent, by the
President of the Eurapean Court of Human Rights or, should the iatter have the nationality
of the guarantor or be of the same nationality as the borrower, by the Vice-Presiderit of
the Court or, if the latter is in the same situgtion, by the seniar of those Judges of the Court
who neither have the nationality of the guarantor nor are of the same nationality of the
borrower; '

{d}  the procedure described in the preceding paragraph shall take place, at the instance of one
of the parties to the dispute, if, within one month after notice has been given of the
request for arbitration, no agreement has been reached regarding the appointment of an
urpire;

{e) where oneg of the parties appoints no arbitrator, the umpire shall appoint the said
arhitrator. .

ARTICLE 4.4
Place of arbitration

The arbitral tribunal shall hold its first sitting on such date and at such place as shall be appointed
by the umpire. Thereafter, the tribunal shall decide itself where and when it shall sit

ARTICLE 4.5
Law applicable to arbitration proceedings

The arbitral tribunal shall decide all questions relating to its competence. it shall lay down its own
rules of procedure and shali choose the law which shall be applicable, unless that law is specified
in the contracts or in the arbitration agreement, bearing in mind the provisions of Article 1 (3} of
the Third Protocol to the General Agreement on Privileges and Immunities of the Council of
Europe. Ali decisions of the tribunal shall be by majority vote.

Domestic law may apply in a particular case provided that it does not derogate from the Third
Protocol to the General Agreement on Privileges and Immunities of the Council of Europe and
from the Articles of Agreement.

ARTICLE 4.6
Aword of thé arbitral tribunai

All awards of the arbitral tribunal shall set out the grounds for the decision. They shall be final and
binding upon all the parties referred to in Article 4.3, They may be rendered in default of
submissions.

ARTICLE 4.7
Cost of arbitration

The party against whom the award is made shall bear the costs of the arbitration proceedings
unless the arbitral tribunal decides otherwise or the parties have agreed atherwise by a clause in
the loan contract or the guarantee contract. The arbitral tribunal shall give a final ruling on any
dispute in respect of costs.




ARTICLE 4.8

Enforcement of arbitral awards

The loan agreement and the guarantee agreement shail contain whatever provisions are required
to ensure, in respect of the Bank and in respect of the borrower and the guarantor, compliance
with any awards made in pursuance of this chapter, :

If, within one maonth after the originals of the award have been delivered to the parties, the award
has not been complied with, any of the parties specified in Article 4.3 may institute proceedings
for the enforcement of the award. The court which shall have jurisdiction for such proceedings.
shall be that designated by the rules of civil procedure of the State concerned.

CHAPTER S
Miscellaneous provisions

ARTICLE 5.1
Entry into force

The date of entry into force of a loan agreement ar a guarantee agreement shall be specified
therein. It may be specified subject to a condition, in which case the contract shalf not come into
force until that condition has been fulfilled and the Bank has been duly notlfled by the Borrower
and/or the Guarantor.

Should the condition governing the entry into force of a loan agreement or a guarantee agreement
not be fulfilled, the borrower ot the guarantor shall, if the Bank has sustained a loss, be required
to pay to the Bank a single commission at a rate to be fixed by the Bank in relation to the amount
specified in the loan contract.

ARTICLE 5.2
Discharge of obligations
The loan agreement and the guarantee agreement and the obligations of the parties thereunder,
save for those regarding the ex-post evaluation of the project as provided for in the loan
agreement shall cease as soon as the whole of the loan principal as well as interest and any other
charges in respect of the loan or the loan guarantee have been paid.
ARTICLE 5.3
Natices
Any notice or request which must or may be given or made under the terms of these regulations
or loan agreements or guarantee agreements shall be given or made in writing.
ARTICLE 5.4
Copies

Loan agreements and guarantee agreements may be drawn up in more than one copy, each of
which shall be regarded as an original,
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ARTICLE 5.5

Language of Loan Regulations

These regulations have been drawn up in English and in French, both versions being equally
authentic,

CHAPTER 6

Definitions

Applicable Rules means the Third Protocol to the General Agreement on the Privileges and
Immunities of the Council of Europe, the Articles of Agreement of the Bank, the Loan Regulations,
the Loan and Project Financing Policy, the Environmental and Social Safeguards Policy, the
Guidelines for Procurement of Supplies, Works and Services and the Anti-corruption Charter,

«

Bank means the Council of Europe Development Bank

European Convention on Humuan Rights means the Convention for the Protection of Human Rights
and Fundamental Freedoms, 4 November 1950, CETSn° 5

European Social Charter means the European Social Charter, 3 May 1996, CETS n2163, as
amended from time to time.

State Guarantees means guarantees given by a member state of the Bank to the benefit of the
Bank with respect to loans granted by the Bank to any legal person in a member state.
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